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    	1 CONSOLIDATEDFINANCIALSTATEMENTSfor the year ended 31 March 2017 Published by National TreasuryPrivate Bag X115, Pretoria, 0001, South AfricaTel: +27 12 395 6697, Fax: +27 12 406 9055 CONSOLIDATED FINANCIAL StatementsAnnual FINANCIAL STATEMENTS 31 March 2017is also available on coordination and layoutNational Treasury Communications Chief DirectorateISBN: 978-0-621-45943-2 | RP: 346/2017 CONSOLIDATEDFINANCIALSTATEMENTSfor the year ended 31 March 2017 CONTENTSA ccounting officer s approval and reviewAccounting Officer s Approval ..1 Accounting Officer s Review ..2 Departments CONSOLIDATED FINANCIAL StatementsExecutive Summary .. 9 Review of Operating Results ..13 Report of the Auditor-General: Departments .. 45 CONSOLIDATED Statement of FINANCIAL Performance .. 50 CONSOLIDATED Statement of FINANCIAL Position .. 51 CONSOLIDATED Statement of Changes in Net Assets.
2 52 CONSOLIDATED Cash Flow Statement .. 53 Accounting Policies .. 54 Notes to the CONSOLIDATED FINANCIAL STATEMENTS .. 63 Unaudited Supplementary Segment Reports .. 106 Annexure: Names of Government Departments .. 114 Public Entities CONSOLIDATED FINANCIAL StatementsReview of Operating Results .. 119 Report of the Auditor-General: Public Entities .. 151 Annexures to the CONSOLIDATED FINANCIAL STATEMENTS .. 159 Statement of FINANCIAL Performance .. 167 Statement of FINANCIAL Position .. 169 Statement of Changes in Net Assets .. 171 CONSOLIDATED Cash Flow Statement .. 173 Group Accounting Policies ..175 Notes to the CONSOLIDATED FINANCIAL STATEMENTS .. 195 National Revenue Fund s FINANCIAL StatementsAccounting Officer s Approval .. 245 Accounting Officer s Review .. 246 Executive Summary .. 248 Review of Operating Results .. 249 Report of the Auditor-General: National Revenue Fund.
3 257 Statement of Accounting Policies and related matters .. 261 Statement of FINANCIAL Performance .. 266 Statement of FINANCIAL Position .. 267 Statement of changes in Net Assets .. 268 Cash Flow Statement .. 269 Notes to the Annual FINANCIAL STATEMENTS .. 270 Disclosure Notes to the Annual FINANCIAL STATEMENTS .. 279 Unaudited Supplementary Working Papers .. 283 CONSOLIDATEDFINANCIALSTATEMENTSfor the year ended 31 March 2017 ACCOUNTING OFFICER SAPPROVAL AND REVIEWCONSOLIDATED FINANCIAL STATEMENTS 2017 Annual FINANCIAL STATEMENTS for the year ended 31 March 2017 National Treasury | CONSOLIDATED FINANCIAL STATEMENTS |National Departments, the National Revenue Fund, State Debt and Loan Accounts 1 ACCOUNTING OFFICER S APPROVAL For the year ended 31 March 2017 The CONSOLIDATED FINANCIAL STATEMENTS are prepared on the going concern basis. They are based on accounting policies, which have been consistently applied and supported by reasonable and prudent judgements of estimates.
4 The CONSOLIDATED FINANCIAL STATEMENTS have been approved by the Accounting Officer and the Accountant-General on 30 October 2017. Dondo Mogajane Zanele Mxunyelwa Director-General Acting-Accountant-General Accounting Officer National Treasury | CONSOLIDATED FINANCIAL STATEMENTS |National Departments, the National Revenue Fund, State Debt and Loan Accounts ACCOUNTING OFFICER S REVIEW For the year ended 31 March 2017 2 1. Mandate Section 8(1) (a) of the Public Finance Management Act, 1999 (Act No. 1 of 1999) (PFMA), requires that the National Treasury (NT) prepares and tables the CONSOLIDATED FINANCIAL STATEMENTS (CFS) in accordance with generally recognised accounting practice (grap) for: i) National departments; ii) Public entities under the ownership control of the national executive; iii) Constitutional institutions; iv) The South African Reserve Bank; v) The Auditor-General; and vi) Parliament.
5 The mandatory CFS for government for the year ended 31 March 2017 as required by section 8(1) (a) of the PFMA as amended is hereby presented. The Minister of Finance granted exemption in terms of Section 92 of the PFMA to the National Treasury from the provisions of section 8(1) of the PFMA to the extent that it requires preparing one set of CONSOLIDATED Annual FINANCIAL STATEMENTS (AFS) for national departments and public entities. Due to the significantly different accounting bases being applied by departments and entities (modified cash and accrual), the Minister has allowed the National Treasury to prepare separate sets of CONSOLIDATED FINANCIAL STATEMENTS for departments and public entities respectively. The CFS are prepared for both the national departments and public entities and submitted for audit ensuring compliance with the principles of GRAP 6 on CONSOLIDATED and Separate FINANCIAL STATEMENTS for the 2017 FINANCIAL year.
6 Besides being mandated by legislation, CFS is meant to provide a summary of national government s FINANCIAL resources and their application for the benefit of the people of the Republic of South Africa. Due to different accounting bases being used by national departments and public entities, separate sets of CONSOLIDATED information are prepared and published as such in this report to ensure credible and meaningful presentation of FINANCIAL information. National departments report on a modified cash basis of accounting whereas public entities are on accrual basis. Public entities include constitutional institutions, national public entities listed in the PFMA, the South African Reserve Bank and the AGSA. The public entities that are CONSOLIDATED also include unlisted public entities that are accountable to parliament.
7 In a drive to improve public accountability, National Treasury is facilitating the transition from reporting on the modified cash basis of accounting to reporting on the accrual basis of accounting. Under the modified cash basis of accounting, transactions and other events are recognised when cash is received or paid, while disclosure notes, which are recognised on accrual basis, are provided in the annual FINANCIAL STATEMENTS (AFS) such as provisions, accruals, property plant and equipment (PPE), public private partnership (PPP), lease commitments, contingent liabilities and so on. Under the accrual basis of accounting, transactions and other events are recognised when earned or incurred and not when cash is received or paid. With effect from 2013/14 FINANCIAL year, and as part of the cash-to-accrual process, the Office of the Accountant-General (OAG) developed and published two separate but related documents.
8 These are live documents that are referred to as the Modified Cash Standard (MCS) and the Accounting Manual for departments (AMD). The Modified Cash Standard is the accounting framework for departments. The MCS sets out the principles of the modified cash framework in a format ordinarily used by other public sector accounting standard setters such as Accounting Standards Board (ASB). The AMD on the other hand, provides detailed guidance on the principles stated in the MCS. MCS for departments sets out the principles for the recognition, recording, measurement, presentation and disclosure of information required in terms of the prescribed formats. Under the modified cash basis National Treasury | CONSOLIDATED FINANCIAL STATEMENTS |National Departments, the National Revenue Fund, State Debt and Loan Accounts ACCOUNTING OFFICER S REVIEW For the year ended 31 March 2017 3of accounting, only certain elements are recognised in the Statement of FINANCIAL Position and Statement of FINANCIAL Performance.
9 To ensure a complete view of the FINANCIAL position and performance of a department for the purposes of fair presentation, and without changing the basis of accounting, this Standard also prescribes disclosure requirements for accrual basis FINANCIAL information despite these items not qualifying for recognition. In developing the Standard the OAG also considered the best practices, both locally and internationally; the capacity of departments to comply with the reporting requirements; and the systems used by departments in preparing and collating the information required to comply with the reporting requirements. The principles in the existing accounting standards, such as Generally Recognised Accounting Practice (GRAP), International Public Sector Accounting Standards (IPSAS) or International FINANCIAL Reporting Standards (IFRS), were also studied.
10 Where required, the national and provincial legislation was consulted to develop principles and/or required disclosures. Government is also in the process of formalising the accounting reporting framework in terms of section 89 of the PFMA and section 216(1)(a) of the Constitution. Currently there are 31 standards that are effective as approved by the Minister of Finance. As at 31 March 2017, ten (10) new standards have been developed by the Accounting Standards Board (ASB), but the effective date has not yet been determined by the Minister. The effective standards are GRAP 1-14, 16 - 19, 21, 23-27, 31,100,103,104- 107. The standards that were issued but not yet effective are GRAP 20, 32, 34 38, 108 - 110. In 2009/10 FINANCIAL year public entities started to apply fully, the standards of GRAP for the first time.
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			|3| 1. Introduction This paper is one of a series of technical discussion papers following the release on 14 May 2012 of the Strengthening Retirement Savings overview paper of the 2012 Budget announcements by the Minister
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			1 The Measurement of Poverty in South Africa Project: Key issues ‘Endemic and widespread poverty continues to disfigure the face of our country.
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			CHAPTER 4: REVENUE TRENDS AND TAX POLICY 39 Although raising revenue is the primary objective of the tax system, tax is an important instrument to address inequality.
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			www.icsi.in
			(iv) EXECUTIVE PROGRAMME SYLLABUS FOR MODULE 1 - PAPER 2: COST AND MANAGEMENT ACCOUNTING (100 Marks) Level of Knowledge: Working Knowledge Objective: To acquire knowledge and understanding of the concepts, techniques and practices of cost and management accounting and to develop skills for decision making.
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			2 DIRECTORS’ REPORT To, The Members The Directors of your Company are pleased to present the Seventh Annual Report together with the Audited Accounts of the Company for the financial year ended 31st March, 2014.
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