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terminology of zones. • (Free Trade Zones, Export Processing Zones, Special Economic Zones, Specialized Zones)= ECONOMIC ZONES. 4 Economic Zones are ring-fenced enclaves that enjoy special regulatory, incentive and institutional frameworks that are different from the rest of the economy.
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    	Transcription of Designing Economic Zones for Effective Investment …


        
    	1 Designing Economic Zones for Effective Investment Promotion Working Group 1: Investment Policies and Promotion 15-16 February 2010, Amman Overview a Comprehensive Terminology for Zones Economic Zones : A Contemporary Vision Trends in MENA: Following the Trend Jordan, Egypt, UAE, Saudi Arabia, Oman, Iraq constraints to Success of Economic Zones in MENA General Recommendations on the use of Economic Zones elements for Designing Effective Economic Zones Forward A Handbook for Economic Zone Development: The right Mix of Policy Tools Annex: Guidelines for Economic Zone Development 2 Free trade Zones (FTZs; also known as commercial free Zones ): are fenced-in, duty-free areas, offering warehousing, storage, and distribution facilities for trade, trans-shipment, and re- export operations.
2 export processing Zones (EPZs): are industrial estates aimed primarily at attracting export -oriented investments. They cover usually a wide array of manufacturing industries. Special Economic Zones (SEZs): are larger estates and could be considered cities on their own. They usually cover all industrial and service sectors and target both foreign and domestic markets. They provide an array of incentives ranging from tax incentives to regulatory incentives. In addition, they permit on-site residence. Specialized Zones / Investment Zones (SZs): targeted at specific sectors or Economic activities. Examples of SZs include science/technology parks, petrochemical Zones , logistics parks, airport-based Zones , and so on.
3 They may restrict the access of companies in non-priority sectors, and their infrastructure is mostly tailored according to their sectoral targets. 3 Towards a more Comprehensive and Generic Terminology Towards a more Comprehensive and Generic Terminology Terminology is highly confusing and used interchangeably by governments. We need a terminology that is generic enough to allow us to describe all kinds of Zones . Focus should be on the policy package & objectives rather than the terminology of Zones . (Free Trade Zones , export processing Zones , Special Economic Zones , Specialized Zones )= Economic Zones . 4 Economic Zones are ring-fenced enclaves that enjoy special regulatory, incentive and institutional frameworks that are different from the rest of the economy.
4 Readapting Economic Zones : A Contemporary Vision 5 The Governments 'needs: to continue attracting FDI and increasing exports to achieve sustainable inclusive green growth strategies that include but not limited to exports and Investment creation; to generate employment opportunities as the financial crisis unfolds ; to create linkages with the local economy to improve socio- Economic conditions and eliminate regional disparities. to generate tax revenues as their budget deficits increase Call for a new vision for the design of Economic Zones Readapting Economic Zones : A Contemporary Vision 6 Strategy Economic Zone strategy is strongly linked to national development, Investment and industrial strategies.
5 Different Economic Zones in one country are not fragmented development initiatives; they must complement each other. Design & Management Move towards the development of SEZs and SZs (industry and services with high value added Independent regulatory bodies backed up by a Law Private sector development & management of Zones PPPs for infrastructure provision/PPP financing Cluster zone modelling and supply chain management Fully integrated Zones with on-site residence Incentives Focus on regulatory and administrative incentives Fully inclusive Single window & one stop shop services. Innovative development policy incentives linked to R&D, skills development, SMEs & regional development.)
6 Less reliance on tax incentives and more focus on services (business development services) There has been a shift in how to design Economic Zones to achieve broader development objectives and Effective Investment promotion. Features of New Economic Zones New Trends in MENA: Following the Trend Good examples are on the rise in MENA, governments have changed the way they design EZs to incorporate global changes in the field and better meet their own socio- Economic objectives: The emerging trend in EZ development approach in MENA is a movement away from the classical development of free trade zone and export processing Zones towards special Economic Zones and specialized Zones focusing on high value added.
7 The stock of SEZs and SZs in MENA has increased from 2 and 8 respectively in 2005 to 10 SEZs and 37 SZs in 2009. 7 New Trends in MENA: Following the Trend Private-sector role: More than 18% of MENA s EZs are now privately developed and managed. The use of administrative incentives: it has increased dramatically & OSS is widely used across the region. Business Services: The use of R&D and skills development services as incentives to attract Investment has increased. Innovative incentives have been introduced rather than relying solely on classical customs incentives 8 New Trends in MENA: Following the Trend Currently 3 in operation, more in the future strongly linked with National Development Strategy of Jordan Independent regulatory body: Development Zones Commission (DZC) creates, regulates and monitors DZs.
8 DZC is a governmental entity financially and administratively. Law 2/2008 delegates full power to DZC to create efficient OSS, defines clear land ownership policies. independent. One stop shop facilities Private sector development and management of Zones On-site residence Skills development centers 9 Jordan s Development Zones : the move towards the integrated, multi-sectoral Zones New Trends in MENA: Following the Trend Vocational training centres ensuring supply of skilled labour force Workers Residential Cities providing world standard labour accommodation. Streamlined labour procedures through the foreign labour services FLS Value-Added Services, operational requirements and Business Matchmaking BMM State of the art infrastructure Cluster based zoning model allowing the full integration within the industry value chain deriving synergy benefits Duty free import of machinery and raw materials Customer centric approach through the adoption of a One stop shop concept.
9 Availability of energy at competitive rates 10 Abu Dhabi s Specialized Zones : the move towards high value added specialized industrial Zones New Trends in MENA: Following the Trend Independent zone board backed up by a law One-stop shop services Private sector development and management of Zones Encouraging the creation of specialized sector clusters (industry, services, agriculture, tourism, finance, entrepreneurship, renewable ) Training centers are to be established by the investor with the help of the Ministry of Manpower and Industrial Training Center R& D center is to be established in every Investment zone to support development of products & enhancement of industrial operations in the zone.
10 11 Egypt s Investment Zones : the move towards non-tax incentive based Zones that compete based on their facilities and administrative facilitation New Trends in MENA: Following the Trend Residents and workers will enjoy a virtually unique combination of high-quality housing, modern amenities, excellent sports and recreational facilities and world-class specialist healthcare. International schools will offer global curricula for workers children from all over the world while luxurious malls will offer shops and restaurants featuring the finest goods and food from around the globe. Supportive regulatory environment will create significant competitive advantages for business.
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