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First Nations Goods and Services Tax ... - Michael O'Leary CGA



First Nations Goods and Services Tax (FNGST) RC4365(E) Rev. 10 his guide is for you if you own or operate a business in Canada and you sell or provide Goods and Services on land where the FNGST applies. The guide provides information on the FNGST such as what is taxable, how to collect and report the tax, and when the tax applies. GST/HST and Quebec In Quebec, Revenu Qu bec administers the GST/HST. If the physical location of your business is in Quebec, contact Revenu Qu bec, at 1-800-567-4692. Also see the Revenu Qu bec publication IN-203-V, General Information Concerning the QST and the GST/HST, available at If you have a visual impairment, you can get our publications in braille, large print, etext (CD or diskette), or MP3. For more information, go to or call 1-800-959-2221.

www.cra.gc.ca 5 he First Nations goods and services tax (FNGST) is a 5% tax on taxable supplies of goods and services on certain First Nations land.
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    	1 First Nations Goods and Services Tax (FNGST) RC4365(E) Rev. 10 his guide is for you if you own or operate a business in Canada and you sell or provide Goods and Services on land where the FNGST applies. The guide provides information on the FNGST such as what is taxable, how to collect and report the tax, and when the tax applies. GST/HST and Quebec In Quebec, Revenu Qu bec administers the GST/HST. If the physical location of your business is in Quebec, contact Revenu Qu bec, at 1-800-567-4692. Also see the Revenu Qu bec publication IN-203-V, General Information Concerning the QST and the GST/HST, available at If you have a visual impairment, you can get our publications in braille, large print, etext (CD or diskette), or MP3. For more information, go to or call 1-800-959-2221.
2 La version fran aise de cette publication est intitul e Taxe sur les produits et Services des Premi res Nations (TPSPN). Is this guide for you? T e list the major changes below, including changes that have been announced but were not law at the time of printing this guide. If they become law as proposed, they will be effective as of the dates indicated. For more information on these and other changes, see the areas outlined in colour in this guide. Harmonized sales tax for Ontario As of July 1, 2010, Ontario harmonized its retail sales tax with the GST to implement the harmonized sales tax in Ontario at the rate of 13% (5% federal part and 8% provincial part). Harmonized sales tax for British Columbia As of July 1, 2010, British Columbia (BC) harmonized its provincial sales tax with the GST to implement the harmonized sales tax in BC at the rate of 12% (5% federal part and 7% provincial part).
3 Harmonized sales tax rate change for Nova Scotia As of July 1, 2010, Nova Scotia increased its harmonized sales tax rate to 15% (5% federal part and 10% provincial part). Mandatory electronic filing Under proposed changes, for reporting periods that end after June 2010, you may have to file your GST/HST returns electronically. For more information, see Mandatory electronic filing on page 7. GST/HST electronic filing changes For reporting periods that end after June 2010, all restrictions have been removed so that all registrants can file electronically. For more information, go to Place of supply rules The place of supply rules have changed. For more information, see GST/HST Technical Information Bulletin B-103, Harmonized Sales Tax Place of supply rules for determining whether a supply is made in a province, or go to My Business Account You can now use the Instalment payment calculator service to calculate your instalment payments and view their related due dates.
4 To learn more about the growing list of Services available in My Business Account, go to What s new? W 4 Page Page What is the First Nations Goods and Services tax?.. 5 How does the FNGST differ from other taxes?.. 5 GST/HST .. 5 5 FNT .. 5 No tax .. 6 FNGST/FNT in the participating provinces .. 6 Who collects the FNGST?.. 6 Small supplier .. 6 What is subject to the FNGST?.. 6 Goods and Services taxable at 5%.. 6 Zero-rated supplies .. 7 Exempt 7 How does the FNGST work?
5 7 What forms do you use?.. 7 Input tax 8 Place of supply .. 8 Informing your customers .. 8 Self-assessment of the 9 Bringing in Goods from inside Canada .. 9 Importation of Services and intangible property from outside Canada .. 9 Importation of Goods from outside 9 For more 10 Table of contents 5 he First Nations Goods and Services tax (FNGST) is a 5% tax on taxable supplies of Goods and Services on certain First Nations land. This tax applies when a band council, or other governing body, of a First Nation passes its own law imposing FNGST. The Canada Revenue Agency administers the FNGST for First Nation. The list of First Nations that have imposed the FNGST is on our Web site at The FNGST has the same basic operating rules as the Goods and Services tax/harmonized sales tax (GST/HST).
6 The same Goods and Services taxable under the GST/HST are taxable under the FNGST. Administratively, you use the same forms and returns for both GST/HST and FNGST purposes. On land where the FNGST applies, everyone has to pay the FNGST on most supplies of Goods and Services (except zero-rated or exempt supplies). The tax rate for FNGST is 5%, identical to the Goods and Services tax (GST), or the federal part of the harmonized sales tax (HST). You will find more information on GST/HST in Guide RC4022, General Information for GST/HST Registrants. A First Nation (Indian band) may have more than one area of reserve land. Similarly, a self-governing First Nation may have more than one area of settlement land over which it exercises governmental powers. When a First Nation imposes the FNGST, it applies on all land of that First Nation.
7 He Indian Act provides that personal property of an Indian or an Indian band situated on a reserve is not subject to tax. Under the Goods and Services tax/harmonized sales tax (GST/HST), the tax treatment of purchases by Indians on this land is consistent with the Indian Act. That is, a vendor does not have to charge GST/HST on taxable supplies made on reserve to an Indian but must maintain adequate evidence (for example, the 9 or 10 digit registry number or the band name and family number from the Certificate of Indian Status identification card), that the sale was to an Indian. The First Nations Goods and Services Act (FNGST Act) allows those First Nations listed in the schedule to the FNGST Act to pass by-laws or First Nation laws that impose the FNGST. Other First Nations have passed by-laws that impose the First Nations Tax (FNT), which is a tax on three listed products.
8 We administer both taxes for the First Nations . Here is a brief description of the basic features of GST/HST, FNGST, FNT, situations where no tax applies, and FNGST/FNT in the participating provinces. GST/HST The Goods and Services tax (GST) is a tax that applies on most supplies of Goods and Services made in Canada. The GST also applies to supplies of real property (land and buildings) and intangible property such as trademarks, rights to use a patent, and digitized products downloaded from the Internet and paid for individually. The participating provinces (British Columbia, New Brunswick, Newfoundland and Labrador, Nova Scotia and Ontario) harmonized their provincial sales tax with the GST to implement the harmonized sales tax (HST) in those provinces. Generally, the HST applies to the same base of Goods and Services as the GST.
9 GST/HST registrants who make taxable supplies (other than zero-rated supplies) in the participating provinces collect tax at the applicable HST rate (12% in British Columbia, 15% in Nova Scotia and 13% in the remaining participating provinces). Registrants collect tax at the 5% GST rate on taxable supplies they make in the rest of Canada (other than zero-rated supplies). Zero-rated supplies, such as most basic groceries and certain medical devices, are taxable at a rate of 0%. You do not charge GST/HST on these supplies, but you can claim input tax credits for the GST/HST paid or payable on your purchases related to these supplies. A number of supplies of Goods and Services are exempt from GST/HST that is, GST/HST does not apply to them. However, certain provincial and territorial governments or Indians and Indian bands acquiring property on a reserve do not always pay GST/HST on their purchases.
10 For more information about collecting tax in these circumstances, go to or call 1-800-959-5525. FNGST The FNGST is a 5% tax on supplies of most Goods and Services on First Nations land where the FNGST applies. Everyone has to pay FNGST on the taxable supplies (other than zero-rated supplies) they buy on First Nations land where the FNGST applies, except some provincial and territorial governments. The FNGST applies to the same supplies of Goods and Services on this land and in the same way that the GST/HST applies to supplies of Goods and Services within the rest of Canada. When the FNGST applies to a supply, then the GST does not. FNT The FNT is a tax on the supply of listed products on the land of a First Nation that has passed a by-law imposing this tax. A listed product refers to alcoholic beverages, fuel, and tobacco products that are specifically mentioned in the band s by-law.
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