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    	1 IMF Country Report No. 22/39 . SOUTH AFRICA . FINANCIAL SECTOR ASSESSMENT PROGRAM. February 2022. FINANCIAL SYSTEM STABILITY ASSESSMENT. This paper on SOUTH AFRICA was prepared by a staff team of the International Monetary Fund as background documentation for the periodic consultation with the member Country . It is based on the information available at the time it was completed on January 21, 2022. Copies of this Report are available to the public from International Monetary Fund Publication Services PO Box 92780 Washington, 20090.
2 Telephone: (202) 623-7430 Fax: (202) 623-7201. E-mail: Web: Price: $ per printed copy International Monetary Fund Washington, 2022 International Monetary Fund SOUTH AFRICA . FINANCIAL SYSTEM STABILITY ASSESSMENT. January 21, 2022. Approved By This Report is based on the Financial Sector Assessment May Khamis and Abebe Program (FSAP) that was conducted via in-person and Selassie virtual missions during February 2020 and July 2021. The FSAP findings were discussed with the authorities during Prepared By the Article IV Consultation mission in November 2021.
3 Monetary and Capital Markets Department Context: The economy recovered strongly in 2021, following an unprecedented real output contraction in 2020. However, the outlook remains precarious amidst projected future low growth, high unemployment and adverse debt dynamics, and the recovery pace is unlikely to be sustained. Ample buffers allowed the financial system to handle the COVID-19 shock relatively well, but domestic and external downside risks remain substantial with potential implications for asset quality, profitability, and solvency.
4 Findings: Banks are resilient in the baseline but face notable capital erosion under a severe stress scenario, with weak debt servicing capacity of corporates and the potential intensification of the sovereign nexus posing risks to the financial system. Financial sector regulation is generally strong, with substantial progress since the 2014. FSAP, but more intrusive supervision, a formalized early intervention framework and completed safety net reforms are needed. Progress to further increase financial inclusion and access to finance has slowed in recent years, as account utilization remains limited and micro, small, and medium-sized enterprises (MSME) experience challenges in obtaining financing.
5 The fintech sector remains small, and banking sector entry barriers continue to limit competition. Policies: The challenging environment calls for more intensive supervision, with greater focus on governance and less reliance on external auditors. Further efforts to expand climate change risks in stress testing and supervision and stronger oversight of the growing fintech sector are also warranted. The mission recommended completing the bank resolution framework and finalizing the deposit insurance scheme, which will improve the authorities' ability to handle shocks.
6 Financial sector competition would benefit from reforms to foster market entry and increase capital market financing (including green' finance). SOUTH AFRICA . The FSAP team was led by Jennifer Elliott, IMF Mission Chief, and Eva Gutierrez, World Bank Mission Chief, and included Constant Verkoren (deputy mission chief), Zsolt Ersek, Rohit Goel, Ren Jie, Aldona Jociene, Tanai Khiaonarong, Suchitra Kumarapathy, Ken Miyajima, T. Tjoervi Olafsson, Nobuyasu Sugimoto, Thierry Tressel, and Christopher Wilson (all IMF); Uzma Khalil (deputy mission chief), Swee Ee Ang, Catiana Garcia Kilroy, Katia D'Hulster, Sonia Iacovella, Harish Natarajan, Douglas Randall, Rekha Reddy, Martijn Regelink, Diego M.
7 Sourrouille, and Fiona Stewart (all WB); as well as Geof Mortlock and Nick Strange (Bank of England) as external experts. Ren Jie and Alice Mugnier provided research support to the IMF team; and Charmane Ahmed and Natalia Naryshkina supported the preparation of this Report . The team met with Governor Lesetja Kganyago, Deputy Governor and Prudential Authority CEO. Kuben Naidoo, and senior officials of the SOUTH african Reserve Bank; Deputy Director General Ismail Momoniat and senior officials of the National Treasury; as well as senior officials from the Prudential Authority, Financial Services Conduct Authority, the National Credit Regulator, and private sector counterparts.
8 FSAPs assess the stability of the financial system as a whole and not that of individual institutions. They are intended to help countries identify key sources of systemic risk in the financial sector and implement policies to enhance its resilience to shocks and contagion. Certain categories of risk affecting financial institutions, such as operational or legal risk, or risk related to fraud, are not covered in FSAPs. This Report was prepared by Jennifer Elliott and Constant Verkoren, with contributions from the members of the IMF FSAP team.
9 2 INTERNATIONAL MONETARY FUND. SOUTH AFRICA . CONTENTS. Glossary _____ 5. EXECUTIVE SUMMARY _____ 7. BACKGROUND _____ 10. A. Macrofinancial Context _____ 10. B. Financial System Structure _____ 11. SYSTEMIC RISK ASSESSMENT _____ 12. A. Key Risks, Assessment Methods, and Scenarios _____ 12. B. Bank Solvency Stress Tests _____ 16. C. Bank Liquidity Stress Tests _____ 16. D. Nonbank Risk Analysis: Insurers, Fund Managers, and Pension Funds _____ 17. E. Macrofinancial Linkages: Households and Corporate Sector _____ 18.
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			1 The Measurement of Poverty in South Africa Project: Key issues ‘Endemic and widespread poverty continues to disfigure the face of our country.
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			A national poverty line for South Africa 3 The proposed approach It is proposed that the official poverty line should be constructed as a measure of the money income required to attain a basic minimal standard of living –
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			2009 Estimates of National Expenditure 160 Programme 5: Service Delivery Improvement throughout Government Purpose: Engage in supportive interventions and partnerships which improve efficiency and effectiveness as
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			www.treasury.gov.za
			|3| 1. Introduction This paper is one of a series of technical discussion papers following the release on 14 May 2012 of the Strengthening Retirement Savings overview paper of the 2012 Budget announcements by the Minister
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			TAXATION OF SUGAR SWEETENED BEVERAGES Policy Paper 8 JULY 2016 Economics Tax Analysis Chief Directorate
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			CHAPTER 4: REVENUE TRENDS AND TAX POLICY 39 Although raising revenue is the primary objective of the tax system, tax is an important instrument to address inequality.
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			2018 Budget Speech 5 That opportunity comes from the strong partnership which has been forged between all the social partners to prevent further ratings downgrades, and remove obstacles to investment,
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			MODEL CONSTITUTION OF A FINANCIAL CO-OPERATIVE (FC) 1 Note: In case of a primary co-operative having members in more than one province/region, the constitution should also provide for:
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			CLIMATE CHANGE AND HUMAN HEALTH
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			The LTAS aims to respond to the South African National Climate Change Response White Paper (NCCRP, para 8.8) by developing national and sub-national adaptation scenarios for South Africa under plausible future climate conditions and development pathways. This will be used to inform key decisions in future development and adaptation planning.
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			The Role of United Nations Peacekeeping Operations in ...

			peacekeeping.un.org
			Climate change and other structural factors can also intensify local conflicts. ... more in response to the destructive nature of local conflicts and the threat ... and South Sudan, The Civil Affairs team validated initial findings during an expert – practitioner ...
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			Kenya National Adaptation Plan 2015-2030

			www4.unfccc.int
			Kenya has been in the forefront of advocating for climate change. It is in this respect that it launched a National Climate Change Response Strategy (NCCRS) in 2010 and a National Climate Change Action Plan (NCCAP 2013-2017) in 2013. The action plan has been acclaimed internationally as being very progressive and comprehensive.
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			SUB-SAHARAN AFRICA MULTI-ANNUAL INDICATIVE …

			ec.europa.eu
			The Sub-Saharan African region also includes six insular states, most of them being small island developing states (SIDS). These SIDS have different degrees of economic development but they are all prone to climate change consequences and 6 African Union: “Agenda 2063 –The Africa We Want”, Final Edition, April 2015.
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			www.american.edu
			climate change in Africa. One of the more famous books is the one edited by Pak Sum Low (2005). The literature addressing climate change specifically in Zambia is much thinner and focuses mostly on Zambia’s climate change struggles, mainly in terms of negative impacts on Zambia’s agriculture and food production. The most comprehensive report on
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			4 ACRONYMS AGRA Alliance for a Green Revolution in Africa KKV Kazi Kwa Vijana APRs Annual Progress Reports KNASP Kenya National HIV and AIDS Strategic Plan ARH&D Adolescent Reproductive Health and Development KNBS Kenya National Bureau of Statistics ASALs Arid and Semi Arid Lands KNBSAP Kenya National Biodiversity Strategy and Action …
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			INTRODUCTION TO DISASTER RISK REDUCTION

			www.preventionweb.net
			INTRODUCTION TO DISASTER RISK REDUCTION 6 hazards, vulnerability domains and risks will also be discussed. This module also provides a more theoretical look at the evolution of the study of disasters and in
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