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Key U.S. Economic Data Review - RBC Wealth Management



Friday, January 6, 2023 Market Snapshot Today Prior Session 3-month Libor 10-year Treasury S&P 500 3,871 3,808 IG Corporates HY Corporates Municipals Rates & credit Treasuries are adding to yesterday s losses ahead of this morning s key Nonfarm Payrolls (NFP) report. Price declines are concentrated on shorter maturity bonds; on the week, yields which move in the opposite direction to price are 5 bps higher on 2yr government bonds while 10yr and 30yr bond yields have dropped by more than 15 bps. We believe the market moves reflect a view that additional or extended restrictive policy by the Fed is likely to add to Economic growth headwinds, making the promised fixed coupons of longer maturity bonds more attractive. In addition to the NFP report, investors will also receive key data including the ISM Services Index, Durable Goods Orders, and Capital Goods Orders.

continue roiling financial markets. Investors have only added -four weeks year -to date. Friday, June 17, 2022 ... Portfolio Advisory Group ... Management from sources believed to be reliable, but no representation or warranty, express or implied, is made by Royal Bank of Canada, RBC Wealth Management, its affiliates or any other person as to ...
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    	Transcription of Key U.S. Economic Data Review - RBC Wealth Management


        
    	1 Friday, January 6, 2023 Market Snapshot Today Prior Session 3-month Libor 10-year Treasury S&P 500 3,871 3,808 IG Corporates HY Corporates Municipals Rates & credit Treasuries are adding to yesterday s losses ahead of this morning s key Nonfarm Payrolls (NFP) report. Price declines are concentrated on shorter maturity bonds; on the week, yields which move in the opposite direction to price are 5 bps higher on 2yr government bonds while 10yr and 30yr bond yields have dropped by more than 15 bps. We believe the market moves reflect a view that additional or extended restrictive policy by the Fed is likely to add to Economic growth headwinds, making the promised fixed coupons of longer maturity bonds more attractive. In addition to the NFP report, investors will also receive key data including the ISM Services Index, Durable Goods Orders, and Capital Goods Orders.
2 The combined information should give a relatively broad view of the economy and we expect the numbers to indicate slowing growth, a theme evident in prior reports. In our view, investors are likely to prioritize the jobs data and the ISM Services numbers. Labor markets have remained resilient even as other indicators slowed, and with the primacy of consumption in the US economy the health of household income is key to the macroeconomic picture. Services has also been an area of relative strength during the pandemic recovery and bond investors would likely welcome signs of a slowdown. Ultimately, of course, the Fed is focused on price moves, and after today s data deluge, we would expect investor interest to shift towards next week s consumer price index report. One key input for the central bank is the 5y5y forward inflation rate, a market derived level for annual inflation over a 5yr period starting 5yrs in the future.
3 This is the Fed s preferred expectations measure and while currently elevated, it is well below recent highs and approaching its typical historical context. Source: RBC Wealth Management , Bloomberg Event Period Survey Actual Prior ISM Manufacturing Dec ISM Prices Paid Dec JOLTS Job Openings Nov 10050k 10458k 10512k MBA Mortgage Applications Dec 30 -- Economic data Review companies added 235k jobs last month according to the ADP Research Institute, underscoring the strength of the labor market which could likely bring more Fed hawkishness, despite other data pointing to softening demand elsewhere. From the Fed s perspective, one positive from the ADP report may be the deceleration in wage growth to from a month prior. Fed Chair Powell noted last month that the pace of wage growth is currently far from consistent with the central bank s 2% inflation target.
4 Service-industry activity in the contracted at a faster pace in December. New orders and output declined as demand continues to soften on the back of higher interest rates and inflation. Source: RBC Wealth Management , Bloomberg Municipals Municipal prices stood unchanged yesterday while Treasury prices sold off, driving Muni/Treasury yield ratios tighter across the curve. The benchmark 5-year, 10-year and 30-year municipals ended the session yielding , and respectively. Investors pulled about $ from municipal bonds funds during the first week of the year, marking the fourth consecutive week of withdrawals. Long-term funds saw the majority of outflows, followed by high-yield funds. Investment and insurance products offered through RBC Wealth Management are not insured by the FDIC or any other federal government agency, are not deposits or other obligations of, or guaranteed by, a bank or any bank affiliate, and are subject to investment risks, including possible loss of the principal amount invested.
5 Expectations elevated but off the highs5y5y inflation swap (annual expected inflation over a 5yr period starting in 5yrs)Median The information contained in this report has been compiled by RBC Wealth Management from sources believed to be reliable, but no representation or warranty, express or implied, is made by royal bank of canada , RBC Wealth Management , its affiliates or any other person as to its accuracy, completeness or correctness. The material contained herein is not a product of any research department of RBC Capital Markets, LLC or any of its affiliates. Nothing herein constitutes a recommendation of any security or regarding any issuer; nor is it intended to provide information sufficient to make an investment decision. All opinions and estimates contained in this report constitute RBC Wealth Management s judgment as of the date of this report, are subject to change without notice and are provided in good faith but without legal responsibility.
6 This report is not an offer to sell or a solicitation of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Every province in canada , state in the , and most countries throughout the world have their own laws regulating the types of securities and other investment products which may be offered to their residents, as well as the process for doing so. As a result, the securities discussed in this report may not be eligible for sale in some jurisdictions. This report is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice.
7 This material is prepared for general circulation to clients and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. Diversification does not assure a profit or protect against loss. Bond investors should carefully consider risks such as interest rate, credit, repurchase and reverse repurchase transaction risks. Non-investment grade rated bonds ( high yield bonds) tend to be subject to larger price fluctuations than investment grade rated bonds and payment of interest and principal is not assured. Investing in municipal bonds involves risks, such as interest rate risk, credit risk and market risk, including the possible loss of principal. Clients should contact their tax advisor regarding the suitability of tax-exempt investments in their portfolio. If sold prior to maturity, municipal securities are subject to gain/losses based on the level of interest rates, market conditions and the credit quality of the issuer.
8 Income may be subject to the alternative minimum tax (AMT) and/or state and local taxes, based on state of residence. Income from municipal bonds could be declared taxable because of unfavorable changes in tax laws, adverse interpretations by the Internal Revenue Service or state tax authorities, or noncompliant conduct of a bond issuer. The investments or services contained in this report may not be suitable for you and it is recommended that you consult your financial advisor if you are in doubt about the suitability of such investments or services. To the full extent permitted by law neither RBC Wealth Management nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct, indirect or consequential loss arising from, or in connection with, any use of this report or the information contained herein. No matter contained in this document may be reproduced or copied by any means without the prior written consent of RBC Wealth Management in each instance.
9 RBC Wealth Management is a division of RBC Capital Markets, LLC, member NYSE/FINRA/SIPC, which is an indirect wholly-owned subsidiary of the royal bank of canada and, as such, is a related issuer of royal bank of canada and part of the RBC financial group . Additional information is available upon request. 2022 royal bank of canada . All rights reserved. DISCLAIMER: ICE BENCHMARK ADMINISTRATION LIMITED MAKES NO WARRANTY, EXPRESS OR IMPLIED, EITHER AS TO THE RESULTS TO BE OBTAINED FROM THE USE OF ICE LIBOR AND/OR THE FIGURE AT WHICH ICE LIBOR STANDS AT ANY PARTICULAR TIME ON ANY PARTICULAR DAY OR OTHERWISE. ICE BENCHMARK ADMINISTRATION LIMITED MAKES NO EXPRESS OR IMPLIED WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE IN RESPECT OF ANY USE OF ICE LIBOR.
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			Global Insight Weekly, December 16, 2021

			www.rbcwealthmanagement.com
			enhancing investment by China is likely to encourage developed economies to respond. Outlook for 2022 by asset class, region This article provides a brief summary of investment guidance for 2022 for the U.S., Canadian, UK/European, and Asian equity and fixed income markets, along with forecasts for currencies and commodities.
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			RBC Wealth Management Client Relationship Summary

			www.rbcwealthmanagement.com
			This disclosure is provided to comply with the SEC’s Form CRS and Regulation Best Interest disclosure requirements. It does not create or ... We monitor your advisory account for you as part of our advisory services in accordance with the terms of your advisory agreement ... (Form ADV, Part 2A brochures), which are available at rbcwm.com ...
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			Trend & Cycle Roadmap

			www.rbcwealthmanagement.com
			The 4-year cycle revisited – Maturing after a 2-year rebound but the uptrend remains intact. The chart below is of the S&P 500 since the late 1940s, with the yellow vertical lines illustrating a repeating 4-year cycle that we believe investors should consider as …
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			The Wealthy Barber Returns

			www.rbcwealthmanagement.com
			I’ll admit that . The Wealthy Barber Returns. is certainly not com-prehensive. Neither my knowledge nor a mere 200 pages would allow for that. And by no means is it the definitive word on how to manage
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			ONLINE TAX ILING - RBC Royal Bank

			www.rbcroyalbank.com
			Private and Confidential 3 The information contained in this document is the property of RBC Financial Group and may not be disclosed to third parties without the prior written consent of RBC Financial Group.
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			Transfer Authorization - Registered Accounts - RBC Direct …

			www.rbcdirectinvesting.com
			The financial institution you are transferring from may charge a transfer-out fee. You may also be subject to additional ... TFSA Group RSP Group Spousal RSP RIF Spousal RIF Qualified Non-Qualified Spousal Plan (Complete if "Yes") Yes No ... Royal Bank of Canada and is a Member of the Investment Industry Regulatory Organization of Canada and ...

			   Bank, Account, Group, Financial, Authorization, Transfer, Royal, Registered, Canada, Royal bank of canada, Transfer authorization registered accounts

		

	

	
				
					

		
			FINANCIAL SE CTOR SCIENCE-BASED TARGETS GUIDANCE

			sciencebasedtargets.org
			EXPERT ADVISORY GROUP The following individuals provided expert feedback and direction on guidance development. They did so ... RBC Global Asset Management John Gelston, Standard Chartered Greg Liddell, Suncorp Group ... financial disclosures.2 Financial institutions are seeking to lead zero-carbon transformation rather than
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			Solvency II: An introduction - assets.kpmg

			assets.kpmg
			the United States, group supervision and related third-country undertakings hold the greatest impact. Under Solvency II, group supervision is triggered by the existence of an EU insurance company being owned by a foreign parent company or group of companies. The intent of Solvency II’s group supervision requirements is to

			   Introduction, Group, Solvency, An introduction, Solvency ii

		

	

	
				
					

		
			Annual Report on the Insurance Industry - Front page

			home.treasury.gov
			financial performance and condition of the 676 life & health insurers, the 2,614 property & casualty insurers, and the 1,260 health insurers licensed in the United States during 2020. Insurers in the Life & Health sec tor offer products in two segments: (1) life insurance and

			   Annual, Report, Industry, Insurance, Financial, Annual report on the insurance industry

		

	

	
				
					

		
			Trend & Cycle Roadmap - RBC Wealth Management

			www.rbcwealthmanagement.com
			a division of RBC Capital Markets, LLC. In Canada, RBC Wealth Management includes, without limitation, RBC Dominion Securities Inc., which is a foreign affiliate of RBC Capital Markets, LLC. This report has been prepared by RBC Capital Markets, LLC which is an indirect wholly-owned subsidiary of the Royal Bank of Canada and, as such, is a related

			   Bank, Trends, Cycle, Royal, Canada, Roadmap, Royal bank of canada, Trend amp cycle roadmap

		

	


                
                
	
				
					

		
			RBC Direct Investing® Commissions and Fees Schedule

			www.rbcdirectinvesting.com
			Mar 14, 2022 · RBC Direct Investing Inc. and Royal Bank of Canada are separate corporate entities which are affiliated. RBC Direct Investing Inc. is a wholly owned subsidiary of Royal Bank of Canada and is a member of the Investment Industry Regulatory Organization of Canada and the Canadian Investor Protection Fund.
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