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NATIONAL TREASURY REPUBLIC OF SOUTH AFRICA Enquiries: Dan Naidoo Tel: 012 315 5348 Email: ALL ACCOUNTING OFFICERS ALL ACCOUNTING AUTHORITIES ALL CHIEF FINANCIAL OFFICERS ALL HEADS OF PROVINCIAL TREASURIES ALL PROVINCIAL ACCOUNTANTS-GENERAL NATIONAL TREASURY PRACTICE NOTE NO 8 OF 2007/2008 SUPPLY CHAIN MANAGEMENT: THRESHOLD VALUES FOR THE PROCUREMENT OF GOODS, WORKS AND SERVICES BY MEANS OF PETTY CASH, VERBAL / WRITTEN PRICE QUOTATIONS OR COMPETITIVE BIDS 1. PURPOSE This practice note is issued in terms of section 76 (4) (c) of the Public Finance Management Act and is intended to regulate the threshold values within which accounting officers / authorities may procure goods, works and services by means of petty cash, verbal / written price quotations or competitive bids.
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    	Transcription of NATIONAL TREASURY REPUBLIC OF SOUTH AFRICA Enquiries: …


        
    	1 NATIONAL TREASURY REPUBLIC OF SOUTH AFRICA Enquiries: Dan Naidoo Tel: 012 315 5348 Email: ALL ACCOUNTING OFFICERS ALL ACCOUNTING AUTHORITIES ALL CHIEF FINANCIAL OFFICERS ALL HEADS OF PROVINCIAL TREASURIES ALL PROVINCIAL ACCOUNTANTS-GENERAL NATIONAL TREASURY PRACTICE NOTE NO 8 OF 2007/2008 SUPPLY CHAIN MANAGEMENT: THRESHOLD VALUES FOR THE PROCUREMENT OF GOODS, WORKS AND SERVICES BY MEANS OF PETTY CASH, VERBAL / WRITTEN PRICE QUOTATIONS OR COMPETITIVE BIDS 1. PURPOSE This practice note is issued in terms of section 76 (4) (c) of the Public Finance Management Act and is intended to regulate the threshold values within which accounting officers / authorities may procure goods, works and services by means of petty cash, verbal / written price quotations or competitive bids.
2 2. INTRODUCTION The threshold values for the procurement of goods, works and services either by way of petty cash, price quotations or through a competitive bidding process have been reviewed. With effect from 1 December 2007, accounting officers / authorities are required to apply the following threshold values when procuring goods, works or services, hiring or letting anything, acquiring or granting any right or disposing of movable state property: 3. RANGE OF PROCUREMENT PROCESSES UP TO A TRANSACTION VALUE OF R 2 000 (VAT INCLUDED) Accounting officers / authorities may procure requirements without inviting competitive bids or price quotations by means of petty cash. Accounting officers / authorities must establish their own internal procedures to ensure sound financial management of funds when goods and / or services are obtained by means of petty cash.
3 1 ABOVE THE TRANSACTION VALUE OF R 2 000 BUT NOT EXCEEDING R 10 000 (VAT INCLUDED) Accounting officers / authorities may procure requirements by obtaining at least three (3) verbal or written quotations from, where applicable, a list of prospective suppliers. The order should, however, be placed against written confirmation from the selected supplier if the quotation was submitted verbally. ABOVE THE TRANSACTION VALUE OF R10 000 BUT NOT EXCEEDING R 500 000 (VAT INCLUDED) Accounting officers / authorities should invite and accept written price quotations for requirements up to an estimated value of R500 000 from as many suppliers as possible, that are registered on the list of prospective suppliers.
4 Where no suitable suppliers are available from the list of prospective suppliers, written price quotations may be obtained from other possible suppliers. If it is not possible to obtain at least three (3) written price quotations, the reasons should be recorded and approved by the accounting officer / authority or his / her delegate. ABOVE THE TRANSACTION VALUE OF R 500 000 (VAT INCLUDED) Accounting officers / authorities should invite competitive bids for all procurement above R 500 000. Competitive bids should be advertised in at least the Government Tender Bulletin and in other appropriate media should an accounting officer / authority deem it necessary to ensure greater exposure to potential bidders.
5 The responsibility for advertisement costs will be that of the relevant accounting officer / authority. Should it be impractical to invite competitive bids for specific procurement, in urgent or emergency cases or in case of a sole supplier, the accounting officer / authority may procure the required goods or services by other means, such as price quotations or negotiations in accordance with TREASURY Regulation The reasons for deviating from inviting competitive bids should be recorded and approved by the accounting officer / authority or his / her delegate. Accounting officers /authorities are required to report within ten (10) working days to the relevant TREASURY and the Auditor-General all cases where goods and services above the value of R1 million (VAT inclusive) were procured in terms of TREASURY Regulation The report must include the description of the goods or services, the name/s of the supplier/s, the amount/s involved and the reasons for dispensing with the prescribed competitive bidding process.
6 Goods, works or services may not deliberately be split into parts or items of lesser value merely for the sake of procuring the goods, works or services otherwise than through the prescribed procurement process. When 2 determining transaction values, a requirement for goods, works or services consisting of different parts or items must as far as possible be treated and dealt with as a single transaction. Accounting officers / authorities should apply the prescripts of the Preferential Procurement Policy Framework Act, Act 5 of 2000 and its associated Regulations for all procurement equal to or above R 30 000 (VAT included). However, these prescripts may be applied for procurement with a value of less than R 30 000, if and when appropriate.
7 4 AMENDMENT OF THE THRESHOLD VALUES Accounting officers / authorities may (a) lower, but not increase, the different threshold values specified in paragraphs to ; or (b) direct that (i) verbal or written quotations be obtained for any procurement of a transaction value lower than R2 000; (ii) written price quotations be obtained for any procurement of a transaction value lower than R10 000; or (iii) a competitive bidding process be followed for any procurement of a transaction value lower than R500 000 5 COMPILATION OF THE LIST OF PROSPECTIVE SUPPLIERS PER COMMODITY AND TYPE OF SERVICE Accounting officers / authorities should compile a list of prospective suppliers to be used for the procurement requirements in terms of paragraphs to above.
8 This list should also be used effectively to promote black economic empowerment through the participation of black owned enterprises, black empowered enterprises, black women-owned enterprises (as defined in the Strategy for Broad- based black economic empowerment issued by the Department of Trade and Industry) as well as the promotion of businesses owned by other Historically Disadvantaged Individuals (HDIs). Accounting officers / authorities should at least once a year, through local representative newspapers or by any other means, invite prospective suppliers to apply for evaluation and listing as prospective suppliers. The list should be updated at least quarterly in order to accommodate especially newly established black owned and empowered businesses and other newly established HDI suppliers.
9 Once the list has been compiled per commodity and type of service, price quotations should be invited there from. The invitation of price quotations from the compiled list of prospective suppliers per commodity or service should be done on a rotation basis in such a manner that ongoing competition amongst suppliers is promoted. Prospective suppliers must be allowed to submit applications for listing at any time. 3 6 TAX CLEARANCE CERTIFICATES FOR PRICE QUOTATIONS AND COMPETITIVE BIDS The Accounting officer / authority must be in possession of an original valid tax clearance certificate for all price quotations and competitive bids exceeding the value of R30 000 (VAT included).
10 If an accounting officer / authority is in possession of a supplier s original valid tax clearance certificate, it is not necessary to obtain a new tax clearance certificate each time a price quotation or bid is submitted from that specific supplier. This provision may be applied only if the closing date of the price quotation or bid falls within the expiry date of the tax clearance certificate that is in the accounting officer s / authority s possession. Whenever this ruling is applied, cross-reference must be made to the original tax certificate for audit purposes. 7 REPLACEMENT OF PRACTICE NOTE NUMBER SCM 2 OF 2005 This practice note replaces practice note number SCM 2 of 2005 issued on10 May 2005.
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			KM C364e-20170120084945

			ocpo.treasury.gov.za
			Government Notice R. 501 of 8 June 2011 recognises, with effect from 7 December 2011, all public entities listed in Schedules 2 and 3 to the Public Finance Management Act, 1999, as institutions to which the Act applies. Note should be taken of notices issued from time to time in terms of paragraph (f) of this definition.
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			Framework for Infrastructure Delivery ... - National Treasury

			ocpo.treasury.gov.za
			National Treasury adopted the Standard for Infrastructure Procurement and Delivery Management (SIPDM). In order to give effect to the SIPDM the following guidelines were issued: • Treasury Instructions Notes No. 4 of 2015/16 in terms of Public Finance Management Act

			   National, Treasury, National treasury

		

	

	
				
					

		
			NA T I O N A L TR E A S U R Y SCM INSTRUCTION

			ocpo.treasury.gov.za
			2.4 National Treasury Instruction No. 1 of 2015/2016 prescribes the mandatory advertisement of bids and the publication of awards on the e-Tender Portal by ALL departments, constitutional institutions and public entities listed in Schedules 2 and …

			   Instructions, National, Treasury, Na t i o n a l tr e a s u r y, 4 national treasury instruction

		

	


                
                
	
				
					

		
			TO ALL: ACCOUNTING OFFICERS OF ... - National Treasury

			ocpo.treasury.gov.za
			7. AUTHORITY FOR THIS INSTRUCTION This National Treasury SCM Instruction is Issued in terms of section 76(4)(c) of the Public Finance Management Act, 1999. 8. CONTACT INFORMATION Enquiries related to this Treasury Instruction may be directed to: Office of the Chief Procurement Officer E-mail: cpo@treasury.gov.za _____

			   Instructions, National, Treasury, National treasury, Treasury instruction

		

	

	
				
					

		
			PFMA SCM INSTRUCTION NO. 02 OF 2021/22 PUBLIC …

			ocpo.treasury.gov.za
			The threshold values for the procurement of goods and services have thus been revised and from the effective date indicated in this instruction, accounting officers and accounting authorities must procure within the thresholds and procurement processes prescribed below. ... Preferential Procurement Regulations, 2017 (PPR 2017). 3.2.5 ...

			   Procurement, Revised, Preferential, Preferential procurement

		

	

	
				
					

		
			NATIONAL TREASURY PROJECTS/TENDERS TO BE …

			ocpo.treasury.gov.za
			32 Training of 50 Epwp Participants On National Certificate: Plumbing: Saqa Id 58782: Nqf Level 4: Ceta Learnership In or Tambo District Municipality: Project Name: or Tambo - APTCOD Nov-21 Nov-21 Jan-22 33 Appointment of Training Service Provider For Provision of Training to Contractors and Supervisors In NQF 4

			   Training, Certificate, Nqf 4

		

	


                
                
	
				
					

		
			CSD Overview - Pages

			ocpo.treasury.gov.za
			provincial administration -gauteng or vat number. provincial administration -limpopo provincial administration -kwazulu natal provincial administration -mpumalanga provincial administration -north west provincial administration -eastern cape provincial administration -western cape provincial administration -free state

			   Administration, Provincial, Gauteng, Provincial administration

		

	

	
				
					

		
			PPPFA DESIGNATED SECTOR CIRCULAR NO. 01 OF 2021/2022 ...

			ocpo.treasury.gov.za
			2.1 The Preferential Procurement Regulations, 2017 (‘the regulations’), made in terms of section 5 of the Preferential Procurement Policy Framework Act, 2000 (Act No 5 of 2000), which came into effect on 01 April 2017, make provision for the Department of Trade and Industry (the dti), now the Department of Trade, Industry and Competition

			   Policy, Procurement, Framework, 2000, Preferential, Preferential procurement policy framework act, 5 of 2000, Preferential procurement

		

	

	
				
					

		
			IMPLEMENTATION GUIDE: PREFERENTIAL PROCUREMENT …

			ocpo.treasury.gov.za
			IMPLEMENTATION GUIDE: PREFERENTIAL PROCUREMENT REGULATIONS 2017 Page 5 of 26 2. PURPOSE This Guide is intended to assist Accounting Officers and Accounting Authorities with the implementation of the Preferential Procurement Regulations, 2017 issued in terms of section 5 of the Preferential Procurement Policy Framework

			   Procurement, Preferential, Preferential procurement

		

	


                
                
	
				
					

		
			PPPFA CIRCULAR 01 OF 2021/22 PREFERENTIAL …

			ocpo.treasury.gov.za
			the Preferential Procurement Policy Framework Act, 2000 (the PPPFA) and the Preferential Procurement Regulations, 2017 (“the 2017 Regulations”) apply from complying with the formulae prescribed in regulations 6(1) and 7(1) of the 2017 Regulations in respect of the disposal and leasing of state assets and other income generating tenders.

			   Procurement, Framework, Framework act
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			DEPARTMENT OF TRADE AND INDUSTRY NOTICE 306 OF …

			www.gov.za
			Section 9 (1) of the Broad -Based Black Economic Empowerment Act 2003, (Act No. 53 of 2003) as amended by Act 46 of 2013 for implementation within 6 Months from date of Gazette; and ... 306 Broad-Based Black Economic Empowerment Amendment Act (53/2003): Codes of Good Practice on Broad Based Black Economic Empowerment: Amended Code Series …

			   Economic, Department, Based, Industry, Trade, Board, Empowerment, Broad based black economic empowerment, Black, Amendment, Department of trade and industry, Based black economic empowerment act, Based black economic empowerment amendment act

		

	

	
				
					

		
			20th Commission for Employment Equity

			www.labour.gov.za
			B-BBBEEC Broad-Based Black Economic Empowerment Commission BMF Black Management Forum CCMA Commission for Conciliation, ... the EE Amendment Bill of 2019 is promulgated, these sector targets ... Commission for Employment Equity (CEE), is a statutory body established in terms of section 28 of the Employment Equity Act (EEA).

			   Economic, Based, Board, Empowerment, Black, Amendment, Based black economic empowerment

		

	

	
				
					

		
			ESKOM HOLDINGS SOC LTD

			www.eskom.co.za
			Black Financial Year End: 31 March 2021 Measurement Period: 01 April 2020 - 31 March 2021 Standard Used: Amended Codes of Good Practice on BEE: Gazette No. 36928 and Gazette No. 38766 Act Broad-Based Black Economic Empowerment Amendment Act, 2013 : Gazette No. 37271 Contact 011

			   Economic, Based, Board, Empowerment, Black, Amendment, Act broad based black economic empowerment amendment act

		

	


                
                
	
				
					

		
			Broad-Based Black Economic Empowerment Act 53 of 2003

			www.dffe.gov.za
			Act No. 53,2003 BROAD-BASED BLACK ECONOMIC EMPOWERMENT ACT, 2003 (d) increasing the extent to which black women own and manage existing and new enterprises, and increasing their access to economic activities, infrastruc- ... code of good practice or amendment. as the case may be. Status of codes of good practice 1 7- 3 10.

			   Economic, Based, Board, Empowerment, Black, Amendment, Broad based black economic empowerment act

		

	

	
				
					

		
			Supply Chain Management Policy - Cape Town

			resource.capetown.gov.za
			Economic Empowerment Act, 2003, (Act 53 of 2003); 1.12 “Black Designated Groups” has the meaning assigned to it in the codes of good practice issued in terms of section 9(1) of the Broad-Based Black Economic Empowerment Act, 2003, (Act 53 of 2003); 1.13 “Black People” has the meaning assigned to it in section 1 of the Broad-Based Black ...

			   Economic, Based, Board, Empowerment, Black, Based black economic empowerment act, Economic empowerment act, Based black

		

	

	
				
					

		
			ETHEKWINI MUNICIPALITY: SUPPLY CHAIN …

			www.icc.co.za
			“B-BBEE” must mean broad-based black economic empowerment as defined in section 1 of the Broad-Based Black Economic Empowerment Act; “B-BBEE Status Level of Contributor” must mean the B-BBEE status received by a measured entity based on its overall performance using the relevant scorecard contained in the Codes of

			   Economic, Based, Supply, Chain, Supply chain, Board, Empowerment, Black, Municipality, Ethekwini, Based black economic empowerment, Ethekwini municipality, Based black economic empowerment act
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