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    	1 NigeriaTax Guide2013 PKF worldwide Tax Guide 2013 IForewordFOREWORDA country s tax regime is always a key factor for any business considering moving into new markets. What is the corporate tax rate? Are there any incentives for overseas businesses? Are there double tax treaties in place? How will foreign source income be taxed? Since 1994, the PKF network of independent member firms, administered by PKF International Limited, has produced the PKF worldwide Tax Guide (WWTG) to provide international businesses with the answers to these key tax questions. This handy reference Guide provides clients and professional practitioners with comprehensive tax and business information for over 90 countries throughout the you will appreciate, the production of the WWTG is a huge team effort and I would like to thank all tax experts within PFK member firms who gave up their time to contribute the vital information on their country s taxes that forms the heart of this publication.
2 I hope that the combination of the WWTG and assistance from your local PKF member firm will provide you with the advice you need to make the right decisions for your international SackinChairman, PKF International Tax CommitteeEisner Amper LLP worldwide Tax Guide 2013 IIDisclaimerIMPORTANT DISCLAIMERThis publication should not be regarded as offering a complete explanation of the taxation matters that are contained within this publication has been sold or distributed on the express terms and understanding that the publishers and the authors are not responsible for the results of any actions which are undertaken on the basis of the information which is contained within this publication, nor for any error in, or omission from, this publishers and the authors expressly disclaim all and any liability and responsibility to any person, entity or corporation who acts or fails to act as a consequence of any reliance upon the whole or any part of the contents of this no person, entity or corporation should act or rely upon any matter or information as contained or implied within this publication without first obtaining advice from an appropriately qualified professional person or firm of advisors, and ensuring that such advice specifically relates to their particular circumstances.
3 PKF International is a network of legally independent member firms administered by PKF International Limited (PKFI). Neither PKFI nor the member firms of the network generally accept any responsibility or liability for the actions or inactions on the part of any individual member firm or worldwide Tax Guide 2013 IIIP refacePREFACEThe PKF worldwide Tax Guide 2013 (WWTG) is an annual publication that provides an overview of the taxation and business regulation regimes of the world s most significant trading countries. In compiling this publication, member firms of the PKF network have based their summaries on information current on 1 January 2013, while also noting imminent changes where a country-by-country basis, each summary addresses the major taxes applicable to business; how taxable income is determined; sundry other related taxation and business issues; and the country s personal tax regime. The final section of each country summary sets out the Double Tax Treaty and Non-Treaty rates of tax withholding relating to the payment of dividends, interest, royalties and other related the WWTG should not to be regarded as offering a complete explanation of the taxation issues in each country, we hope readers will use the publication as their first point of reference and then use the services of their local PKF member firm to provide specific information and addition to the printed version of the WWTG, individual country taxation guides are available in PDF format which can be downloaded from the PKF website at INTERNATIONAL LIMITEDMAY 2013 PKF INTERNATIONAL LIMITEDALL RIGHTS RESERVEDUSE APPROVED WITH ATTRIBUTIONPKF worldwide Tax Guide 2013 IVIntroductionABOUT PKF INTERNATIONAL LIMITEDPKF International Limited (PKFI) administers the PKF network of legally independent member firms.
4 There are around 300 member firms and correspondents in 440 locations in around 125 countries providing accounting and business advisory services. PKFI member firms employ around 2,270 partners and more than 22,000 is the 11th largest global accountancy network and its member firms have $ billion aggregate fee income (year end June 2012). The network is a member of the Forum of Firms, an organisation dedicated to consistent and high quality standards of financial reporting and auditing practices provided by member firms include:Assurance & AdvisoryInsolvency Corporate & PersonalFinancial Planning/Wealth managementTaxationCorporate FinanceForensic AccountingManagement ConsultancyHotel ConsultancyIT ConsultancyPKF member firms are organised into five geographical regions covering Africa; Latin America; Asia Pacific; Europe, the Middle East & India (EMEI); and North America & the Caribbean. Each region elects representatives to the board of PKF International Limited which administers the network.
5 While the member firms remain separate and independent, international tax, corporate finance, professional standards, audit, hotel consultancy and business development committees work together to improve quality standards, develop initiatives and share knowledge and best practice cross the visit for more worldwide Tax Guide 2013 VStructureSTRUCTURE OF COUNTRY DESCRIPTIONSA. TAXES PAYABLE FEDERAL TAXES AND LEVIES COMPANY TAX CAPITAL GAINS TAX BRANCH PROFITS TAX SALES TAX/VALUE ADDED TAX FRINGE BENEFITS TAX LOCAL TAXES OTHER TAXESB. DETERMINATION OF TAXABLE INCOME CAPITAL ALLOWANCES DEPRECIATION STOCK/INVENTORY CAPITAL GAINS AND LOSSES DIVIDENDS INTEREST DEDUCTIONS LOSSES FOREIGN SOURCED INCOME INCENTIVESC. FOREIGN TAX RELIEFD. CORPORATE GROUPSE. RELATED PARTY TRANSACTIONSF. WITHHOLDING TAXG. EXCHANGE CONTROLH. PERSONAL TAXI. TREATY AND NON-TREATY WITHHOLDING TAX RATESPKF worldwide Tax Guide 2013 VITime ZonesAAlgeria ..1 pmAngola ..1 pmArgentina ..9 amAustralia - Melbourne.
6 10 pm Sydney ..10 pm Adelaide .. pm Perth ..8 pmAustria ..1 pmBBahamas ..7 amBahrain ..3 pmBelgium ..1 pmBelize ..6 amBermuda ..8 amBrazil..7 amBritish Virgin Islands ..8 amCCanada - Toronto ..7 am Winnipeg ..6 am Calgary ..5 am Vancouver ..4 amCayman Islands ..7 amChile ..8 amChina - Beijing ..10 pmColombia ..7 amCyprus ..2 pmCzech Republic ..1 pmDDenmark ..1 pmDominican Republic ..7 amEEcuador ..7 amEgypt ..2 pmEl Salvador ..6 amEstonia ..2 pmFFiji ..12 midnightFinland ..2 pmFrance..1 pmGGambia (The) ..12 noonGermany ..1 pmGhana ..12 noonGreece ..2 pmGrenada ..8 amGuatemala ..6 amGuernsey ..12 noonGuyana ..7 amHHong Kong ..8 pmHungary ..1 pmIIndia .. pmIndonesia..7 pmIreland ..12 noonIsle of Man ..12 noonIsrael ..2 pmItaly ..1 pmJJamaica ..7 amJapan ..9 pmJordan ..2 pmKKenya ..3 pmLLatvia ..2 pmLebanon ..2 pmLuxembourg ..1 pmMMalaysia ..8 pmMalta ..1 pmMexico ..6 amMorocco ..12 noonNNamibia..2 pmNetherlands (The) ..1 pmNew Zealand ..12 midnightNigeria ..1 pmNorway.
7 1 pmOOman ..4 pmPPanama..7 amPapua New Guinea..10 pmPeru ..7 amPhilippines ..8 pmPoland..1 pmPortugal ..1 pmQQatar..8 amRRomania ..2 pmINTERNATIONAL TIME ZONESAT 12 NOON, GREENWICH MEAN TIME, THE STANDARD TIME ELSEWHERE IS:PKF worldwide Tax Guide 2013 VIITime ZonesRussia - Moscow ..3 pm St Petersburg ..3 pmSSingapore ..7 pmSlovak Republic ..1 pmSlovenia ..1 pmSouth Africa ..2 pmSpain ..1 pmSweden ..1 pmSwitzerland ..1 pmTTaiwan ..8 pmThailand ..8 pmTunisia ..12 noonTurkey ..2 pmTurks and Caicos Islands ..7 amUUganda ..3 pmUkraine ..2 pmUnited Arab Emirates ..4 pmUnited Kingdom ..(GMT) 12 noonUnited States of America - New York City ..7 am Washington, ..7 am Chicago ..6 am Houston ..6 am Denver ..5 am Los Angeles ..4 am San Francisco ..4 amUruguay ..9 amVVenezuela ..8 amZZimbabwe ..2 pmPKF worldwide Tax Guide 20131 NIGERIAC urrency: Naira Dial Code To: 234 Dial Code Out: 009 Member Firm:City: Name: Contact Information:Lagos T Adegboyega Akande 1 8042074 TAXES PAYABLEFEDERAL TAXES AND LEVIESCOMPANY TAXAll companies operating in Nigeria outside the oil and gas sector of the economy are required to pay income and education tax.
8 The rate is 30% of total profit for income tax and 2% of assessable profit for education tax. Total profit is profit after deducting previous year losses carried forward and capital allowances. Assessable profit is obtained prior to deducting capital companies pay tax on their worldwide income. Non-resident companies are taxed on the proportion of their income earned in Nigeria . Companies are deemed to be resident companies if they are registered or incorporated in fiscal year runs from 1 January to 31 December. A Company can choose any date for its accounting year-end but must file returns not later than six months after its accounting year-end. Tax can be paid in a maximum of six equal monthly instalments if a taxpayer files self-assessment and applies for payment in PROFIT TAXC ompanies in the oil and gas sector together with construction and consulting companies providing services to oil companies are regulated by separate tax laws. Tax rates are different for resident companies in the upstream sector of the oil and gas industry.
9 The rates range from 50% for some of the new production sharing contracts to for others in the first five years, during which all pre-operation expenses are expected to be fully amortised, and 85% of their chargeable profits thereafter. The tax rate in the downstream sector is 30%. Chargeable profit is profit of the company after deducting allowances. For offshore companies that engage in petroleum operation, 20% of their turnover is deemed profit and taxed companies are required to file their returns of estimated tax within two months into a new accounting year and commence payment of the tax in 12 monthly instalments pending determination of the result of their operation at the close of the estimated and final taxes are computed in US dollars and payment made in US dollars in accordance with returns GAINS TAXC apital gains and losses are treated differently from regular business transactions of individuals, partnerships and companies in Nigeria . Gains arising from the disposal of assets are taxed at the rate of 10%.
10 Taxable assets include land and building situated in Nigeria , as well as plant and machinery. Corporate Securities are exempted from Capital Gains is rarely taken into account in determining capital gains. Payment of capital gains tax can be postponed if the proceeds on disposal of an asset are reinvested in acquiring similar losses cannot be charged against normal trading income but can be carried forward to offset future capital gains tax from the same PROFIT TAXT here is no branch profits tax in Nigeria . Non-Nigerian companies operating branches, which are exempted from local incorporation by the Federal Government, are treated as separate entities and taxed on income earned from their activities in of non-Nigerian companies, which would attract tax in Nigeria and other special issues, are spelt out in the laws. Examples are turnkey projects, allocation NigeriaPKF worldwide Tax Guide 20132of income and expenditure between the foreign company and its branch in Nigeria , transfer pricing TAX/VALUE ADDED TAXVAT is imposed on non-exempt supplies of goods and services within Nigeria as well as on goods imported.
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