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    	1 Page Footer RE- PROPOSAL TO Enhance Eligibility Requirements FOR ENTERPRISE SINGLE-FAMILY SELLER/SERVICERS February 24, 2022 i Re- Proposed Enterprise Seller/Servicer Eligibility Requirements Table of Contents Overview .. 1 Eligibility Requirements .. 4 Net Worth: (Applicable to All Seller/Servicers)4 Ratio: (Applicable to All Non- Depository Seller/Servicers)5 Liquidity: (Applicable to All Non- Depository Seller/Servicers)6 Liquidity: (Applicable to All Non- Depository Seller/Servicers) Buffer: (Applicable to Large Non- Depository Seller/Servicers) and Liquidity Plans: (Applicable to Large Non- DepositorySeller/Servicers)10 Party Assessment: (Applicable to Large Non- DepositorySeller/Servicers)11 Frequently Asked Questions.
2 12 Appendix I: Definitions .. 1 5 Appendix II: Tables With Proposed Eligibility Requirements .. 1 6 1 Re- Proposed Enterprise Seller/Servicer Eligibility Requirements Overview As part of their risk management processes, Fannie Mae and Freddie Mac (the Enterprises) each have established an approval process for seller/servicers that includes both ascertaining that seller/servicers meet minimum financial Eligibility Requirements and monitoring compliance of approved seller/servicers. A seller/servicer must meet or exceed minimum financial Requirements in order to be an approved Enterprise seller/servicer.
3 The minimum financial Requirements are not, by themselves, measures of adequacy. Accordingly, the Enterprises may institute Requirements beyond the minimum financial Requirements for certain seller/servicers due to situations including, but not limited to, overall complexity or other evidence of heightened risk embedded in the business model or financial condition. The Eligibility Requirements are not regulatory Requirements , and a seller/servicer that does not wish to do business with the Enterprises is not required to meet them.
4 The Enterprises do not regulate seller/servicers but, as a matter of prudent risk management, they consider possible risk exposure from contractual relationships with seller/servicers and assess, monitor, and take appropriate actions to address the risks to which they are exposed in their business relationships. Rationale for Proposed Requirements The 2015 Eligibility Requirements became effective on December 31, 2015 and have remained in effect with minor modifications. The 2015 Eligibility Requirements established minimum levels of capital and liquidity to be maintained by seller/servicers to service single- family mortgage loans guaranteed or owned by the Enterprises.
5 The Enterprises use the Eligibility Requirements to monitor and manage risk exposures to non-depository seller/servicers while largely relying on banking regulators prudential capital and liquidity standards as financial Requirements for depository counterparties. Under the Eligibility Requirements both depository and non-depository seller/servicers are subject to the same tangible net worth Requirements . Even with the 2015 Eligibility Requirements in place, FHFA and the Enterprises are continually focused on mitigating the risk presented by the Enterprises non-depository counterparties.
6 In 2018, FHFA instructed the Enterprises to evaluate the appropriateness of the Requirements for non-depository seller/servicer Enterprise counterparties. In 2019, FHFA instructed the Enterprises to continue mortgage servicing and asset management efforts that promote stability and readiness for more challenging market conditions and assess readiness of servicers .. for 2 Re- Proposed Enterprise Seller/Servicer Eligibility Requirements an economically stressed environment. 1 FHFA initially released Servicer Eligibility proposed Requirements for public input on January 31, 2020 ( 2020 Proposal ).
7 2 The 2020 Proposal was intended to strengthen the Enterprises Seller/Servicer Eligibility Requirements and provide transparency and consistency of capital and liquidity required for non-depository seller/servicers. Specifically, the 2020 Proposal focused on improving the 2015 Eligibility Requirements by incorporating cost and risk assumptions that were not previously considered and re-evaluating modeling assumptions and inputs, given changes in the servicing environment. Finally, where the 2015 Eligibility Requirements captured most of the major cashflows associated with seller/servicer capital and liquidity needs, the 2020 Proposal considered additional operational and financing costs.
8 As it had with the 2015 Eligibility Requirements , FHFA expected to issue updated Requirements as a directive to the Enterprises under its authority as Conservator. However, as a result of the global COVID-19 pandemic (pandemic), FHFA announced on June 15, 2020, that it would assess and re-propose the minimum financial Eligibility Requirements considering lessons learned from market events in reaction to the pandemic. Lessons learned include the: Impact of higher delinquency and costs associated with servicing mortgage loans,exposing the Enterprises to increased levels of counterparty risk Need to cover seller risk as a result of liquidity challenges with the To-Be-Announced(TBA)
9 Market at the onset of the pandemic Importance of higher Requirements for large non-depository servicers that are importantto the mortgage servicing system and who hold a substantial portion of Enterpriseservicing Need to differentiate servicer liquidity Requirements based on differences in remittancetype1 Federal Housing Finance Agency (October 2019). 2020 Scorecard for Fannie Mae, Freddie Mac, and Common Securitization Solutions. 2 Federal Housing Finance Agency (January 31, 2020). FHFA Proposes Updated minimum Financial Eligibility Requirements for Fannie Mae and Freddie Mac Seller/Servicers.
10 3 Re- Proposed Enterprise Seller/Servicer Eligibility Requirements Servicer Eligibility Requirement Changes The Servicer Eligibility Requirements contain proposed changes related to incorporating an enhanced definition of capital , reducing the procyclicality of the current liquidity Requirements , and incorporating lessons learned from the pandemic. In addition, the Servicer Eligibility Requirements include higher supplemental Requirements applicable only to large non-depositories, defined as non-depositories having $50 billion or more of total single-family (SF) servicing unpaid principal balance (UPB).
 Show more

 
    




	
    	Documents from same domain

    	
	
				
					

		
			FHFA Working Paper 11-1: The HAMP NPV Model  …

			www.fhfa.gov
			Authors’ Note: The Home Affordable Modification Program (HAMP) is arguably the federal government’s most important intervention into housing markets to encourage loan modifications for distressed homeowners. The creation and rollout of the Net Present Value (NPV) model was a

			   Programs, Home, Modification, Affordable, Home affordable modification program

		

	

	
				
					

		
			2018 Scorecard for Fannie Mae, Freddie Mac, and …

			www.fhfa.gov
			2 2018 SCORECARD 2018 Scorecard 2018 Scorecard for Fannie Mae, Freddie Mac, and Common Securitization Solutions For all Scorecard items, Fannie Mae and Freddie Mac (the Enterprises) and Common

			   Solutions, 2018, Common, Fannie, Fannie mae, Freddie mac, Freddie, And common securitization solutions, Securitization

		

	

	
				
					

		
			FEDERAL HOUSING FINANCE AGENCY ADVISORY …

			www.fhfa.gov
			federal housing finance agency _____ advisory bulletin ab 2014-06 mortgage servicing transfers

			   Finance, Federal, Agency, Housing, Bulletin, Advisory, Federal housing finance agency advisory, Federal housing finance agency advisory bulletin

		

	


                
                
	
				
					

		
			Federal Housing Finance Agency Examination …

			www.fhfa.gov
			Federal Housing Finance Agency Examination Guidance ... Examination for Accounting Practices To: ... the Housing GSE accounting policies, practices, procedures…

			   Finance, Federal, Practices, Guidance, Agency, Procedures, Accounting, Examination, Housing, Accounting practices, Federal housing finance agency examination, Federal housing finance agency examination guidance

		

	

	
				
					

		
			Federal Housing Finance Agency

			www.fhfa.gov
			Page 2 4. As described in the indictmen filedt in the United States District Court for the Easter n District of Virginia on June 15, 2010, the …

			   Finance, Federal, Agency, Housing, Federal housing finance agency

		

	

	
				
					

		
			An Updated on the Single Security Initiative and the ...

			www.fhfa.gov
			2 Single Security Initiative and CSP Update December 2017 This Update, like previous Updates, reviews activity and progress at the Enterprises, CSS, and FHFA related to the development of the CSP and implementation of the SSI. In addition, this

			   Update

		

	


                
                
	
				
					

		
			High Cost Area Loan Limits CY2014 HERA

			www.fhfa.gov
			HERA Loan Limits for 2014: Summary of High-Cost Areas Metropolitan Statistical Areas, Micropolitan Statistical Areas and Rural Counties where Maximum HERA Conforming Loan Limits for Mortgages Acquired in 2014 exceed $417,000 in Contiguous U.S. or $625,500 for locations in Alaska, Hawaii,

			   High, Area, Cost, Loan, Limits, High cost area loan limits

		

	

	
				
					

		
			FHFA 2009 Annual Housing Report

			www.fhfa.gov
			ANNUAL HOUSING REPORT Prepared for The Committee on Banking, Housing, and Urban Affairs of the Senate and The Committee on Financial Services of the House of Representatives

			   Annual, Report, 2009, Housing, 2009 annual housing report, Annual housing report

		

	

	
				
					

		
			NO FEAR ACT ANNUAL REPORT TO CONGRESS

			www.fhfa.gov
			FY 2013 No FEAR Act Report to CongressFY 2013 NO FEAR ACT REPORT TO CONGRESS I NTRODUCTION The Federal Housing Finance Agency (FHFA) was established by the Housing and Economic Recovery Act of

			   Annual, Report, Congress, Fare, No fear act report, No fear act annual report to congress

		

	


                
                
	
				
					

		
			NO FEAR ACT ANNUAL REPORT TO CONGRESS

			www.fhfa.gov
			3 No FEAR Act Annual Report to Congress . To best serve the Agency’s mission, FHFA is committed to fostering an inclusive work environment where employees …

			   Annual, Report, Congress, Fare, No fear act annual report to congress

		

	


    



	
    	Related documents

    	
	
				
					

		
			Basel Committee on Banking Supervision

			www.bis.org
			Minimum capital requirements for market risk 3 RBC25 Boundary between the banking book and the trading book This chapter sets out the instruments to be included in the trading book (which are subject to market risk capital requirements) and those to be included in the banking book (which are subject to credit risk capital requirements).

			   Requirements, Capital, Risks, Market, Minimum, Minimum capital requirements for market risk, Market risk capital requirements, Risk capital requirements

		

	

	
				
					

		
			Regulation Guide: An Introduction - Moody's Analytics

			www.moodysanalytics.com
			capital banks must hold. The regulation is divided into three pillars concerned with minimum capital requirements, supervisory review and market discipline. Pillar 1: Measure and report minimum regulatory capital requirements Under Pillar 1, firms must calculate minimum regulatory capital for credit, market and operational risk.

			   Guide, Requirements, Capital, Risks, Regulations, Market, Minimum, Capital requirements, Minimum capital requirements, Regulation guide

		

	

	
				
					

		
			Workers’ accommodation: processes and standards

			www.ebrd.com
			market economies. In all our operations we follow the highest ... mobilising private capital, and providing advisory and risk mitigation services to businesses and governments. Our new investments totalled US$ 15 billion in fiscal 2009, helping play a prominent role in addressing ... requirements on labour and working conditions expected of clients

			   Requirements, Capital, Risks, Market

		

	


                
                
	
				
					

		
			MINIMUM REQUIREMENT FOR OWN FUNDS AND ELIGIBLE …

			www.srb.europa.eu
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