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Research & Development Tax Credit and the Knowledge ...



Research & Development Tax Credit and the Knowledge Development Box Public Consultation April 2022. Co-ordinated by the Tax Division Department of Finance . 1. Contents 1 Background .. 3. OECD BEPS 3. Research and Development Tax Credit 5. Knowledge Development Box (KDB) 6. Statistics 7. 2 Consultation Period .. 8. How to Respond 8. Freedom of Information 8. Meetings with key stakeholders 8. After the Consultation 8. 3 Responses .. 9. 4 Consultation Questions .. 10. Section 766 Research and Development Tax Credit 10. SMEs and the R&D Tax Credit 11. The Knowledge Development Box 12.. 2. 1 Background The Department of Finance invites submissions from the public in relation to the following Corporation Tax measures: The Research and Development (R&D) tax Credit , and The Knowledge Development Box (KDB). A questionnaire at the end of this document indicates specific areas of interest on which the Department is requesting views.

Research and Development Tax Credit The Research and Development (R&D) tax credit was introduced in Finance Act 2004. The central purpose of the R&D tax credit is to encourage companies to undertake high-value-added R&D activity in Ireland, thereby supporting jobs and investment here.
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    	Transcription of Research & Development Tax Credit and the Knowledge ...


        
    	1 Research & Development Tax Credit and the Knowledge Development Box Public Consultation April 2022. Co-ordinated by the Tax Division Department of Finance . 1. Contents 1 Background .. 3. OECD BEPS 3. Research and Development Tax Credit 5. Knowledge Development Box (KDB) 6. Statistics 7. 2 Consultation Period .. 8. How to Respond 8. Freedom of Information 8. Meetings with key stakeholders 8. After the Consultation 8. 3 Responses .. 9. 4 Consultation Questions .. 10. Section 766 Research and Development Tax Credit 10. SMEs and the R&D Tax Credit 11. The Knowledge Development Box 12.. 2. 1 Background The Department of Finance invites submissions from the public in relation to the following Corporation Tax measures: The Research and Development (R&D) tax Credit , and The Knowledge Development Box (KDB). A questionnaire at the end of this document indicates specific areas of interest on which the Department is requesting views.
2 General commentary on the above measures is also welcomed. The purpose of this public consultation is to consider the current challenges facing firms who are active in the R&D space, as well as the implications of recent domestic and international tax reforms for these two reliefs. All input will be considered in the context of this year's Budget and Finance Bill. OECD BEPS. In October 2021, Ireland was one of almost 140 jurisdictions that reached agreement, through the OECD/G20 Inclusive Framework on BEPS, on a two-pillar solution to address tax challenges arising from the digitalisation of the economy. Pillar One will see a reallocation of 25% of residual profit (profit greater than 10% of turnover) to the jurisdiction of the consumer. Scope is initially confined to multinational groups with turnover in excess of 20 billion annually. The threshold will reduce to 10 billion after 7 years.
3 Pillar Two will see the adoption of a new global minimum effective tax rate of 15%, applying to multi-nationals with global revenues in excess of 750m. The agreement will continue to allow our tax system to support innovation and growth, and the long-standing corporation tax rate will be retained for companies with a turnover below 750m annually.. 3. The primary elements of Pillar Two are the Income Inclusion Rule (IIR) and the Undertaxed Profits Rule (UTPR), collectively referred to as the GloBE rules, which will provide for the new minimum effective rate of 15%. The importance of R&D activities has been recognised under the GloBE Rules, with qualified refundable tax credits to be treated as income in calculations of the effective minimum tax rate, rather than as reducing tax paid. The third element of the Pillar Two agreement is the Subject to Tax Rule (STTR).
4 This is to be a treaty-based rule that allows source jurisdictions to impose limited source- based taxation on certain related-party payments, such as interest and royalties, which are subject to tax in the recipient jurisdiction below a minimum rate of 9%. There is no minimum turnover threshold for application of the STTR. The STTR will be creditable as a covered tax under the GloBE rules. Technical work is ongoing on both Pillars of the agreement at both the OECD and the EU. Officials from the Department of Finance and the Revenue Commissioners are actively engaged in all aspects of these discussions to ensure that Ireland's interests are protected and that the agreement is implemented effectively and in consultation with relevant stakeholders. As part of this process, the Department is undertaking a review of the R&D tax Credit and the KDB. This tax review will consider the potential impacts of the agreement reached at the OECD/G20 Inclusive Framework on BEPS on the R&D tax Credit and the KDB, particularly the Pillar 2 global anti-base erosion (GloBE) rules.
5 It will also have regard to other aspects of international tax reforms that may be of relevance to the credits.. 4. Research and Development Tax Credit The Research and Development (R&D) tax Credit was introduced in Finance Act 2004. The central purpose of the R&D tax Credit is to encourage companies to undertake high-value-added R&D activity in Ireland, thereby supporting jobs and investment here. It supports companies in investing their own resources in R&D activities, thereby stimulating more activity than government resources could support through direct expenditure measures alone. The principal benefit of the R&D Tax Credit is that it reduces the costs of undertaking R&D in Ireland by 25%. For every 4 spent on qualifying R&D, a tax Credit of 1 will be provided to the company. It is flexible in terms of its operation as, where a company has offset the Credit against its corporation tax liabilities and excess Credit remains, the company can make a claim for payment of the excess Credit over three instalments.
6 The latest cost figures for the Credit are from 2019, when the cost was 626 million with 1,601 claims. The annual cost of the relief fluctuates over time as it is driven by the R&D investment cycles of claimant companies. It is expected that the cost may increase again in future years. A key aim of the Government is building the Knowledge exchange system, which is accomplished through three main channels: formal collaborations; human capital mobility; and Knowledge transfer infrastructure. Both industrial and academic R&D. have an important role to play in supporting innovation-based economic growth. Finance Act 2019 provided for an increase to the R&D tax Credit outsourcing limit on expenditure to universities or institutes of higher education from 5% to 15%. The aim of this change is to encourage greater investment and partnership opportunities between industry and the education sector in pursuing practical applications of academic Research .
7 5. Knowledge Development Box (KDB). The Knowledge Development Box (KDB) is an OECD-compliant intellectual property (IP) regime, which provides for relief from Corporation Tax on income arising from qualifying assets such as computer programs and inventions protected by a qualifying patent. The objective of the KDB is to encourage companies to develop IP in Ireland and thereby engage in substantive operations that have a high value-add' for the Irish economy, both in the FDI and indigenous sectors. The relief is given by way of a deduction equal to 50% of the qualifying profit from the qualifying asset, which in practice results in an effective tax rate of on the qualifying profit. Small and Medium Enterprises (SMEs) benefit from an expansion of the definition of qualifying assets to include inventions that are certified by the Controller of Patents, Designs and Trademarks as being novel, non-obvious and useful.
8 Companies electing to avail of the KDB must do so within 24 months from the end of that accounting period. By contrast, most tax reliefs are claimed in a company's tax return, filed within nine months of the end of the accounting period. The KDB may be claimed by companies with accounting periods commencing on or after 1 January 2016 and before 1 January 2023. As such, officials in the Department of Finance will be considering future policy options with respect to the KDB and how it may interact with the Pillar 2 agreement on minimum effective corporate tax rates, including in particular the Subject to Tax Rule (STTR).. 6. Statistics Annual cost and claimant figures for the Research and Development Tax Credit Year Exchequer Cost ( m) Number of claimants 2014 553 1,570. 2015 708 1,535. 2016 670 1,506. 2017 448 1,505. 2018 355 1,303. 2019 626 1,601. Annual cost and claimant figures for the Knowledge Development Box Year Exchequer Cost ( m) Number of claimants 2016 10.
9 2017 16. 2018 15. 2019 *. 15. (provisional). * Due to the 24-month claim window for the KDB, data for 2019 is still incomplete. Final figures for 2019 are expected during quarter 2 of this year.. 7. 2 Consultation Period The consultation period will run from Thursday 14 April to Monday 30 May 2022. Any submissions received after this date may not be considered. How to Respond The preferred means of response is by email to: E-mail submissions will receive an acknowledgement of receipt within 3 working days. Alternatively, you may respond by post to: R&D Tax Credit and KDB Public Consultation Tax Division, Department of Finance, Government Buildings, Upper Merrion Street, Dublin 2. D02 R583. Please include contact details if you are responding by post. When responding, please indicate whether you are contributing to the consultation process as a professional adviser, representative body, business representative, member of the public, or in any other capacity.
10 Freedom of Information Responses to this consultation are subject to the provisions of the Freedom of Information Acts. Parties should also note that responses to the consultation may be published on the website of the Department of Finance. Meetings with key stakeholders The Department of Finance and Revenue may also invite key stakeholders to meet with them, including representative bodies, tax professionals and other interested groups or individuals. After the Consultation Tax policy issues from this public consultation will form part of the Minister for Finance's considerations in relation to the applicable legislation.. 8. 3 Responses In responding to this consultation you are invited to: Give your views on the specific questions set out below. You do not have to answer every question you can choose to answer any or all of the questions. Provide details of any alternative approaches or options you feel might be beneficial in dealing with the issues being addressed.
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			Application form for Social Welfare Services HB 1 ...

			assets.gov.ie
			Who is your electricity supplier? 2. Gas Allowance: You must be registered, or a jointly registered consumer, that is your name must be on the bill, before the allowance can be credited to your bill. Please contact your supplier if this is not the case. Please provide a copy of your gas bill. Part 2 Allowance(s) you are applying for

			   Form, Your, Please, Contact, Supplier, Please contact your supplier

		

	

	
				
					

		
			NATIONAL CANCER STRATEGY - assets.gov.ie

			assets.gov.ie
			of the National Cancer Control Programme (NCCP) to ‘formulate a whole population, integrated and cohesive approach to cancer’ followed in 2007. In parallel with the establishment of the NCCP, we have seen the embedding of cancer screening programmes in the healthcare system and the very significant improvements in delivery of radiation ...

			   Control, National, Programme, Cancer, National cancer, National cancer control programmes

		

	

	
				
					

		
			7. Road Markings

			assets.gov.ie
			7.1.16 The specifications for road markings, including materials, equipment and methods of application, are detailed in the DoELG Guidelines and Tender Documentation for Road Marking Materials2, to which the provision of road markings should conform. 1 National Roads Authority. NRA TD 9, Road Link Design. Part of the NRA

			   Design, Road, Marking, Road markings, Of road markings

		

	


                
                
	
				
					

		
			Traffic Signs Manual C7

			assets.gov.ie
			7.1.16 The specifications for road markings, including materials, equipment and methods of application, are detailed in the Transport Infrastructure Ireland publication CC-SPW-01200 Specification for Road Works Series 1200 - Traffic Signs and Road Markings 2, to which the provision of road markings should conform.

			   Road, Marking, Road markings, Of road markings

		

	

	
				
					

		
			Activities to Develop Expressive Language Skills

			assets.gov.ie
			2. My pet dragon 3. I think teachers like to 4. My favourite food is 5. I like to 6. I wish I was 7. I ate 8. I think school is 9. In my opinion 10. In ten years time i 11. I feel bad / good when 12. I suppose 13. I suggest / propose that 14. This sign means 15. They are as slow as 16.

			   Language, Expressive, Expressive language

		

	

	
				
					

		
			THE BALANCE OF PAYMENTS IN IRELAND

			assets.gov.ie
			of nominal exchange rate risk within monetary union, the balance of payments continues to matter. From an Irish perspective, the boom-bust-recovery cycle that has characterised the Irish economy over the last two decades or so is, perhaps, best understood when seen through the prism of the balance of payments.

			   Balance, Rates, Payments, Exchange, Exchange rate, The balance of payments

		

	


                
                
	
				
					

		
			Tourism Recovery Plan

			assets.gov.ie
			tourism sector can adapt and recover in the changed tourism environment as a result of the Covid-19 crisis. This plan identifies priority aims, key enablers and market opportunities and outlines the most cost-effective measures to support the sector and deliver the best return on …

			   Sector, Recovery, Tourism, Tourism sector, Tourism recovery

		

	

	
				
					

		
			Programme for Government

			assets.gov.ie
			shamhlú roimh ré. É sin ar fad ar mhaithe le hollrún comhroinnte eadrainn: ár dtodhchaí a thógáil i dteannta a chéile. Tá dúshláin uafásacha curtha ag COVID-19 roimh an gcine daonna, anuas ar ghéarchéim leanúnach an athraithe aeráide agus na bithéagsúlachta. Fógraímid sa …

			   Programme, Government, Programme for government

		

	

	
				
					

		
			Title (a-b).qxd (Page a)

			assets.gov.ie
			In general, Technical Guidance Document B, 2017, Fire Safety – Volume 2 – Dwelling Houses provides guidance in relation to Part B of the second schedule to the Building Regulations as amended by S.I. No. 57/2017 - Building Regulations (Part B Amendment) Regulations 2017. This TGD B: 2017 deals only with dwelling houses.”

			   House, Volume, Dwelling, Dwelling houses, Volume 2 dwelling houses

		

	


                
                
	
				
					

		
			Fire Safety

			assets.gov.ie
			Fire Safety – Volume 2 – Dwelling Houses 6 Introduction This document has been published by the Minister for Housing, Planning, Community and Local Government, under Article 7 of the Building Regulations, 1997-2017. It provides guidance in relation to Part B of the Second Schedule to the Regulations, as amended relating to dwelling houses.

			   House, Volume, Dwelling, Dwelling houses, Volume 2 dwelling houses
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			The Role of Research & Development

			www.jec.senate.gov
			in part due to the research and development tax credit enacted in 1981.14 Research and development spending as a share of GDP remained relatively flat from the 1980s until the recent recession, when a declining GDP coupled with a temporary increase in federal spending led to a record high of more than 2.8 percent in 2009.

			   Development, Research, Direct, Research and development

		

	

	
				
					

		
			Financial Inclusion in Africa - African Development Bank

			www.afdb.org
			Box VIII.4: Supporting Credit Reporting Systems: IFC’s Global Credit Bureau Program 123 Box VIII.5: Examples of Risk Management Initiatives Supported by DFIs 125 ... Development Research Department) and Yeon-Su Kim (Young Professional, Development Research Department) throughout the review process, as well as feedback from Ronald Leung

			   Development, Research, Direct, Research development

		

	

	
				
					

		
			Factors Affecting Non-Performing Loans: Case Study on ...

			www.ijsrp.org
			International Journal of Scientific and Research Publications, Volume 6, Issue 5, May 2016 656 ISSN 2250-3153 www.ijsrp.org Factors Affecting Non-Performing Loans: Case Study on Development Bank of Ethiopia Central Region Arega Seyoum Asfaw*, Hanna Nigussie Bogale**, Tadele ... credit assessment and credit monitoring are the major causes for ...

			   Development, Research, Direct

		

	


                
                
	
				
					

		
			SEC. 41. CREDIT FOR INCREASING RESEARCH ACTIVITIES. …

			www.irs.gov
			41(b)(3)(C)(ii)(II) is organized and operated primarily to conduct scientific research, and 41(b)(3)(C)(ii)(III) is not a private foundation. 41(b)(4) TRADE OR BUSINESS REQUIREMENT DISREGARDED FOR IN-HOUSE RESEARCH EXPENSES OF CERTAIN STARTUP VENTURES.--In the case of in-house research expenses, a taxpayer shall be treated as …

			   Research, Direct

		

	

	
				
					

		
			Research Assistant Associate Job Description

			graduate.asu.edu
			Research Assistants provide professional level support related to research and creative activities that contribute to the mission of the unit, under direct supervision by a faculty member. ... Assists with development and evaluation of instructional materials and/or curricula ... Maintain a 3.00 cumulative GPA for all ASU graduate credit ...

			   Development, Research, Direct, Assistant, Research assistant

		

	

	
				
					

		
			Understanding the Effects of Maltreatment on Brain …

			www.childwelfare.gov
			of research into early brain development. Neuroimaging technologies, such as magnetic resonance imaging (MRI), provide increased insight about how the brain develops and how early experiences affect that development. One area that has been receiving increasing research attention involves the effects of abuse and neglect on the developing brain,

			   Development, Research, Understanding, Effect, Maltreatment, Understanding the effects of maltreatment

		

	


                
                
	
				
					

		
			Attach to your tax return. Go to www.irs ... - IRS tax forms

			www.irs.gov
			Section A—Regular Credit. Skip this section and go to Section B if you are electing or previously elected (and are not revoking) the alternative simplified credit. 1 . Certain amounts paid or incurred to energy consortia (see instructions) . . . . . . . . . . 1 . 2 . Basic research payments to qualified organizations (see instructions) . . . 2 3

			   Research, Form, Direct, Irs tax forms

		

	

	
				
					

		
			Experiential Learning: Experience as the Source of ...

			ptgmedia.pearsoncmg.com
			tion that he founded in 1980 to advance research and practice on experiential learning. EBLS conducts basic research on Experiential Learning Theory and has developed many experiential exercises and self-assessment instruments including the latest Kolb Learning Style Inventory 4.0. The EBLS program of research on experiential learning is ongoing

			   Research, Learning, Experiential, Experiential learning
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