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Where to Register Your Business Choosing a …



State of Hawaii, Department of Taxation Revised March 2018. TAX FACTS 31-1. Licensing and Tax Information for New Businesses This Tax Facts provides basic licensing and tax information for people starting a Business in Hawaii. It explains which licenses you need and which taxes you must pay. This publication is not a complete list of everything you must do to start a new Business . You may be subject to additional licensing requirements and taxes depending on your Business . You should seek guidance from a trusted advisor such as an accountant, attorney, or tax consultant to verify that your Business is meeting its legal obligations before you start operating. Where to Register Your Business Choosing a Business Entity 1 How do I start my own Business ? First, you must choose a type of Business entity and Register with: 2 What is a Business entity? A Business entity is your form of Business . The most common forms of Business are sole proprietorship, partnership, corporation, S corporation, and limited liability company.

TAX FACTS 31-1 State of awaii, Department of Taxation Revised March 2018 Tax Facts is a publication that provides general information on tax subjects of current interest to taxpayers and is not a substitute for legal or other professional
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    	1 State of Hawaii, Department of Taxation Revised March 2018. TAX FACTS 31-1. Licensing and Tax Information for New Businesses This Tax Facts provides basic licensing and tax information for people starting a Business in Hawaii. It explains which licenses you need and which taxes you must pay. This publication is not a complete list of everything you must do to start a new Business . You may be subject to additional licensing requirements and taxes depending on your Business . You should seek guidance from a trusted advisor such as an accountant, attorney, or tax consultant to verify that your Business is meeting its legal obligations before you start operating. Where to Register Your Business Choosing a Business Entity 1 How do I start my own Business ? First, you must choose a type of Business entity and Register with: 2 What is a Business entity? A Business entity is your form of Business . The most common forms of Business are sole proprietorship, partnership, corporation, S corporation, and limited liability company.
2 Your a. Hawaii Department of Commerce & Consumer Affairs form of Business determines which tax licenses you need, which (DCCA) (not required for sole proprietorships);. tax returns you must file, and which taxes you must pay. b. Internal Revenue Service (IRS) (not required for sole 3 What is a sole proprietorship? proprietorships, unless they have employees);. c. Hawaii Department of Taxation (DOTAX); and A sole proprietorship is an unincorporated Business owned by one individual. It is the simplest form of Business . A sole d. Hawaii Department of Labor & Industrial Relations (DLIR), proprietor personally owns the Business 's assets and is personally if you have any employees as defined by DLIR. liable for the Business 's debts. A sole proprietor reports his or her Some businesses (for example, restaurants and childcare Business 's profit or loss on his or her federal and Hawaii income providers) need additional permits, licenses, and certifications to tax returns.
3 A sole proprietor must also obtain a general excise tax operate. For more information, please contact: (GET) license, file tax returns, and pay GET on his or her gross Business income. e. Other state agencies such as Hawaii Department of Health, 4. Hawaii Department of Agriculture, Hawaii Department of Transportation, Public Utilities Commission; and What is a partnership? A partnership is a Business owned by two or more f. The county Where you plan to do Business . Hawaii has four persons (individuals or entities). General partnership, limited counties: Hawaii, Kauai, Maui, and Honolulu. liability partnership, and limited liability limited partnership are You may Register a new Business online through the Hawaii different types of partnerships. A partnership must file federal and Business Express (HBE) website. This one-stop online registration Hawaii information returns, but it does not pay income tax. Instead allows a new Business to Register with DCCA, DOTAX, and DLIR.
4 The partnership's profit or loss passes through to its partners and each partner reports its share of the profit or loss on its federal and Hawaii income tax returns. Although the partnership is a pass- One-Stop State Registration through entity for income tax purposes, it is a taxable entity for GET. This means the partnership must obtain a GET license, file tax Online: returns, and pay GET on its gross Business income. Walk-In: DCCA Business Action Centers (BAC). For hours & locations, go to: Tax Facts is a publication that provides general information on tax subjects of current interest to taxpayers and is not a substitute for legal or other professional advice. The information provided in this publication does not cover every situation and is not intended to replace the law or change its meaning. Furthermore, the information in this publication is subject to change without notice due to changes in the law or rules, judicial decisions, or changes in official Department positions.
5 For more information, visit the Department of Taxation's website at Tax Facts 31-1 Page 2. Revised March 2018. 5 What is a corporation? Certain businesses (for example, real estate agents, A corporation is a legal entity created under state law construction contractors, and travel agents) need a professional that is owned by one or more shareholders. The corporation itself or vocational license to operate. Registering your trade name, owns the Business 's assets and is liable for the Business 's debts. The trademark, or service mark with the DCCA is not required, but shareholders' liability is generally limited to their investment in the doing so may benefit your Business . corporation. A corporation must file federal and Hawaii income tax Register online through the HBE website at returns to report the Business 's profit or loss. It must also obtain a For more information, go to the DCCA website at GET license, file tax returns, and pay GET on its gross Business income.
6 IRS: Get Your Federal Employer ID Number 6 What is an S corporation? An S corporation is a corporation that passes through its profit or loss to its shareholders. An S corporation must file federal 9 Do I need to Register with the IRS? The IRS administers federal taxes. You must obtain an Employer Identification Number (EIN) (also called a Federal Tax and Hawaii income tax returns, but its income is generally taxed to Identification Number) if any of the following apply to you: its shareholders. Each shareholder reports his or her share of the S. a. You have employees; or corporation's profit or loss on his or her federal and Hawaii income tax returns. Although the S corporation is a pass-through entity for b. You are a corporation, S corporation, or partnership. This income tax purposes, it is a taxable entity for GET. This means the includes an LLC operating as a corporation or partnership. S corporation must obtain a GET license, file tax returns, and pay An EIN identifies your Business and is used to file your tax GET on its gross Business income.
7 Returns. In certain cases, you can use your social security number instead of an EIN if you are a sole proprietor. 7 What is a limited liability company (LLC)? An LLC is a legal entity created under state law that 10 How do I apply for an EIN? To apply for an EIN, complete federal Form SS-4. Apply is owned by one or more members. The LLC itself owns the online at Business 's assets and is liable for the Business 's debts. Members are not generally liable for the Business 's debts. For income tax If you file Form SS-4: You will receive your EIN: purposes, an LLC with more than one member (including two Online Immediately spouses) is treated as a partnership while a single-member LLC. By fax One week is treated as a disregarded entity. Alternatively, an LLC may elect to be treated as a corporation. All LLCs (including disregarded By mail 4 to 5 weeks entities) must obtain its own GET license, file tax returns, and pay 11.
8 GET on its gross Business income. See Tax Information Release What federal taxes am I subject to? No. 97-4 for more information. Depending on the nature of your Business , you may be subject to the following federal Business taxes: income tax, self- DCCA: Register to Do Business in Hawaii employment tax, employer taxes, and excise taxes. 8 Do I need to Register with the DCCA? Yes. All Business entities (except sole proprietorships). must Register to do Business in Hawaii. You may also: DOTAX: Get Your Hawaii Tax ID & State Tax Licenses a. Apply for a professional or vocational license;. b. Register your trade name (or doing Business as (DBA). 12 Do I need to Register with DOTAX? Yes. All businesses must obtain a Hawaii Tax Identification Number (HI Tax ID) and all required tax licenses. name); and c. Register your trademarks and service marks. Tax Facts is a publication that provides general information on tax subjects of current interest to taxpayers and is not a substitute for legal or other professional advice.
9 The information provided in this publication does not cover every situation and is not intended to replace the law or change its meaning. Furthermore, the information in this publication is subject to change without notice due to changes in the law or rules, judicial decisions, or changes in official Department positions. For more information, visit the Department of Taxation's website at Tax Facts 31-1 Page 3. Revised March 2018. 13 How do I apply for a HI Tax ID and tax licenses? Complete Form BB-1, State of Hawaii Basic Business 16 Can I add tax licenses to my Hawaii Tax ID? Yes. If you have a Hawaii Tax ID, you can add tax licenses Application, and pay a one-time $20 registration fee. Additional (such as employer's withholding, transient accommodations, cigarette fees may apply depending on which tax licenses you need. Register and tobacco, liquor) by filing Form BB-1, State of Hawaii Basic online through the DOTAX website at or the HBE Business Application.
10 You do not need another Hawaii Tax ID. website at If you file Form BB-1: You will receive your HI Tax ID: 17 Do I need a Hawaii Tax ID to open a Business bank account? Each bank has its own requirements so it's best to ask your Online - DOTAX 2-4 days Online - HBE 3-5 days banker directly. It is common for a bank to require your Hawaii Tax ID, social security number or EIN, and your organizing document. By mail or drop-off 3 to 4 weeks To apply in person, bring two copies of your completed application and the $20 registration fee to any DOTAX district 18 Do I need to keep records? Yes. Keep records of your income and expenses. If you have any employees, you must also keep employment records. Your office or DCCA Business Action Center (BAC). You will receive records will help you to prepare your tax returns. Your records must your Hawaii Tax ID immediately. support what you report on your tax returns. 14 What tax licenses do I need?
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			General Excise Tax (GET) - hawaii.gov

			files.hawaii.gov
			State of Hawaii, Department of Taxation Rev. 03/2015 Tax Facts is a publication that provides general information on tax subjects of current interest to taxpayers and is not a substitute for legal or other professional

			   General, Department, Taxation, Excise, Department of taxation, General excise tax

		

	

	
				
					

		
			Form N-1 Rev 2017 Individual Declaration of …

			files.hawaii.gov
			FORM STATE OF HAWAII DEPARTMENT OF TAXATION N-1 Declaration of Estimated Income Tax for Individuals 2018. 2017)(REV GENERAL INSTRUCTIONS NOTE: If any due date falls on a Saturday, Sunday, or legal holiday, use the next regular workday.

			   2017, Income, Estimated, Declaration, 1 declaration of estimated income tax

		

	

	
				
					

		
			Form HW-4 Rev 2016 Employee's Withholding …

			files.hawaii.gov
			Title: Form HW-4 Rev 2016 Employee's Withholding Allowance and Status Certificate Author: State of Hawaii - Department of Taxation Subject: Forms 2016

			   Certificate, Status, Allowance, Withholding, Withholding allowance and status certificate

		

	


                
                
	
				
					

		
			HAWAII ADMINISTRATIVE RULES TITLE 18 …
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			general excise tax law 237- 1 (unofficial compilation) hawaii administrative rules title 18 department of taxation chapter 237 general excise tax law

			   Rules, General, Department, Title, Administrative, Hawaii, Hawaii administrative rules title 18, Hawaii administrative rules title 18 department

		

	

	
				
					

		
			CHAPTER 235 INCOME TAX LAW - hawaii.gov
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			CHAPTER 235 INCOME TAX LAW Part I. General Provisions Section 235-1 Definitions ... , and interrelationship of Internal Revenue Code and Public Laws with this

			   Chapter, Income, Laws, Chapter 235 income tax law

		

	

	
				
					

		
			TAX INFORMATION RELEASE NO. 2016-02 - …

			files.hawaii.gov
			Tax Information Release No. 2016-02 May 25, 2016 Page 2 of 4 WHO IS NOT ELIGIBLE FOR VOLUNTARY DISCLOSURE? Taxpayers who have been contacted by the Department prior to initiating the voluntary disclosure

			   Information, 2016, Release, Tax information release no, 2016 02

		

	


                
                
	
				
					

		
			July, 2017 FORMS REPRODUCTION POLICY STATE …

			files.hawaii.gov
			July, 2017 FORMS REPRODUCTION POLICY STATE OF HAWAII, DEPARTMENT OF TAXATION To be acceptable for filing purposes, reproductions of Hawaii's tax forms must meet the following conditions and

			   Policy, Form, States, 2017, July, Reproduction, 2017 forms reproduction policy state

		

	

	
				
					

		
			Form HW-14 Rev. 2017 Withholding Tax Return - …

			files.hawaii.gov
			Title: Form HW-14 Rev. 2017 Withholding Tax Return Author: State of Hawaii - Department of Taxation Subject: Forms 2017 - f working Created Date

			   States, 2017, Return, Withholding, 2017 withholding tax return

		

	

	
				
					

		
			TAX INFORMATION RELEASE NO. 96-5 - hawaii.gov

			files.hawaii.gov
			Tax Information Release No. 96-5 August 14, 1996 Page 3 Pension trusts created before June 25, 1959,that are exempt from federal taxation (section 501(c)(18), IRC, to the extent that the employee is allowed a deduction under sections 219(b)(3)

			   Information, Release, Tax information release no, 96 5

		

	


                
                
	
				
					

		
			CHAPTER 237 GENERAL EXCISE TAX LAW - …

			files.hawaii.gov
			GENERAL EXCISE TAX LAW CHAPTER 237, Page 1 (Unofficial Compilation) CHAPTER 237 GENERAL EXCISE TAX LAW Definitions;Administration Section 237-1 Definitions

			   General, Chapter, Excise, Chapter 237 general excise tax law

		

	


    



	
    	Related documents

    	
	
				
					

		
			Facts about the Do Not Use list - Marquette …

			www.mgh.org
			Facts about the Official “Do Not Use” List In 2001, The Joint Commission issued a Sentinel Event Alert on the subject of medical abbreviations, and just one year later, its Board of Commissioners approved a National Patient Safety Goal requiring

			   Fact, Lists, About, Facts about the do not use list, Do not use

		

	

	
				
					

		
			Facts about the Official “Do Not Use” List of …

			www.mysccg.com
			1/2 Topic Library Item Facts about the Official “Do Not Use” List of Abbreviations June 9, 2017 The Joint Commission’s “Do Not Use” List is part of the Information Management standards.

			   Fact, Lists, About, Officials, Do not use, Abbreviations, Facts about the official do not use list of, Facts about the official do not use list of abbreviations

		

	

	
				
					

		
			Trans Fat: The Facts

			www.cdc.gov
			• Read the Nutrition Facts label and ingredient list to compare foods. » Choose products with 0 grams trans fat. » Check the Ingredient List to see if there is any partially hydrogenated oil in the product.

			   Fact, Lists, Trans fat, Trans

		

	


                
                
	
				
					

		
			AND FACTS - abms.org

			www.abms.org
			ABMS MEMBER BO ARD CERTIFICATION . ABMS MAINTENANCE OF CERTIFICATION ® Research Findings from the . ABMS Evidence Library. MYTHS. FACTS…

			   Fact

		

	

	
				
					

		
			EPA Home Water Testing Facts

			www.epa.gov
			Home Water Testing Regardless of your water source, here are two situations that may require testing: Do you suspect lead may be in some of your

			   Fact, Testing, Water, Home, Home water testing facts, Home water testing

		

	

	
				
					

		
			Facts and Figures on E-Waste and Recycling

			electronicstakeback.com
			Facts and Figures on E-Waste and Recycling . This is a summary of available statistics that help is to quantify the problems of electronic waste

			   Fact, Facts and figures, Figures

		

	


                
                
	
				
					

		
			FACTS WHAT DOES WITH YOUR PERSONAL …

			www.macu.com
			Rev 02/2018 FACTS WHAT DOES MOUNTAIN AMERICA CREDIT UNION DO WITH YOUR PERSONAL INFORMATION? Why? Financial companies choose how they share your personal information. Federal law gives

			   Union, Fact, Direct, America, Mountain america credit union do, Mountain
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