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    	Transcription of Putnam Stable Value Fund


        
    	1 Putnam Stable Value fund Annual report 12 | 31 | 19 Putnam Stable Value fund Audited financial StatementsYear ended December 31, 2019 ContentsAudited financial StatementsReport of Independent Auditors 1 Schedule of investments 2 Statement of assets and liabilities 6 Statement of operations 7 Statement of changes in net assets 8 financial highlights 9 Notes to financial statements 10 Putnam Stable Value fund 1 Price waterhouseCoopers LLP, 101 Seaport Boulevard, Suite 500, Boston, MA 02210 T: (617) 530 5000, F:(617) 530 5001, Report of Independent Auditors To the Trustee of Putnam Stable Value fund We have audited the accompanying financial statements of Putnam Stable Value fund (the fund ), which comprise the statement of assets and liabilities, including the schedule of investments, as of December 31, 2019 and the related statements of operations, of changes in net assets and the financial highlights for the year then ended.
2 These financial statements and financial highlights are hereafter collectively referred to as " financial statements." Management s Responsibility for the financial Statements Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting principles generally accepted in the United States of America; this includes the design, implementation and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error. Auditors Responsibility Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
3 An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the fund s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the fund s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
4 Opinion In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Putnam Stable Value fund as of December 31, 2019, and the results of its operations, changes in its net assets and the financial highlights for the year then ended, in accordance with accounting principles generally accepted in the United States of America. March 18, 2020 Putnam Stable Value fund 2 Schedule of investments 12/31/19 TRADITIONAL GUARANTEED INVESTMENT CONTRACTS ( )(a)IssuerCrediting RateMaturity DateMajor Credit Ratings Investments at Fair ValueAdjustment to Contract ValueContract Value (b)Jackson National Life Insurance A /A A $110,099,818$(6,757,938)$103,341,880 Jackson National Life Insurance A /A A 111,134,991(5,993,941)105,141,050 Jackson National Life Insurance A /A A 166,892,554( 7, 6 07, 8 3 6)159,284,718 Jackson National Life Insurance A /A A 55,117,136(9 6 2,74 0)54,154,396 Jackson National Life Insurance A /A A 54,240,224(358,538)53,881,686 Jackson National Life Insurance A /A A 108,121,543(756,515)107, 3 6 5 , 0 2 8 Metropolitan Life Insurance A /A A 54,276,605(2,035,732)52,240,873 Metropolitan Life Insurance A /A A 107, 8 42 , 6 7 2(5 , 517,10 4)102,325,568 Metropolitan Life Insurance A /A A 108,843,008(2,984,935)
5 105,858,073 Metropolitan Life Insurance A /A A 156,579,124(4,906,961)151,672,163 Metropolitan Life Insurance A /A A 103,084,019(2,930,366)100,153,653 Metropolitan Life Insurance A /A A 51,461,439(1,290,165)5 0,171, 274 Metropolitan Life Insurance A /A A 102,778, 3 46(2,715,998)100,062,348 Metropolitan Life Insurance A /A A 51,619,108(1,260,484)50,358,624 Metropolitan Life Insurance A /A A 102,860,097(2,429,604)100,430,493 Metropolitan Life Insurance A /A A 53,987,637(214,69 4)53,772,943 Metropolitan Life Insurance A /A A 82,6 26 , 274(381,590)82,24 4,684 Metropolitan Life Insurance A /A A 27,70 6 , 6 9 4(87, 24 0)27,619,454 Metropolitan Life Insurance A /A A 27,7 24, 5 8 6(45,951)27,678,635 Metropolitan Life Insurance A /A A 81,155,407(328,342)80,827,065 Minnesota Life Insurance A /A A52,403,940(1,831,767)5 0, 57 2 ,17 3 Minnesota Life Insurance A /A A103,284,392(2,579,609)10 0,70 4,783 Principal Life Insurance +/A A 55,926,798(3,566,445)52,360,353 Principal Life Insurance +/A A 111,086,179(5,049,250)106,036,929 Principal Life Insurance +/A A 5 5 ,178 , 819(2,817,192)52,361,627 Principal Life Insurance +/A A 55,359,206(1,230,938)54,128,268 Principal Life Insurance +/A A 54, 510,199(1,190,146)53,320,053 Putnam Stable Value fund 3 TRADITIONAL GUARANTEED INVESTMENT CONTRACTS ( )(a) RateMaturity DateMajor Credit Ratings Investments at Fair ValueAdjustment to Contract ValueContract Value (b)Principal Life Insurance +/A A $103,238,737$(2,897,126)$10 0, 3 41,611 Principal Life Insurance +/A A 162,075,703(3,258,784)15 8 , 816,919 Principal Life Insurance +/A A 51,152,629(948,938)50,203,691 Principal Life Insurance +/A A 54,125,435(76, 314)54,049,121 Protective Life Insurance 51%3/26/2021A1/A A /A+54,282,628(615,866)53,666,762 Protective Life Insurance A /A+54,324,471(471,288)
6 53,853,183 Protective Life Insurance A /A+5 4, 513,782(667,506)53,846,276 Prudential Life Insurance .71%10/16/2023Aa3/A A /A A 33,492,281(2,139,260)31,353,021 Prudential Life Insurance 81%12/29/2021Aa3/A A /A A 55,443,911(1, 3 27, 5 6 3)54,116,348 Prudential Life Insurance A /A A 54,139,810(581,794)53,558,016 United of Omaha Insurance A /A A 51,255,725(1,181,548)5 0, 074,17 7 Total Traditional Guaranteed Investment Contracts$2,933,945,927$(81,998,008)$2,8 51,947,919 SECURITY-BACKED INVESTMENT CONTRACTS ( )(a)IssuerCrediting RateMajor Credit Ratings Investments at Fair ValueWrap Contracts at Fair ValueAdjustment to Contract ValueContract Value (b)JPMorgan Chase Bank Putnam Intermediate Domestic Investment-Grade Trust A 2/A /A A $137,472,352$ $(3,219,822)$134,252,530 Metropolitan Life Insurance Intermediate Domestic Investment-Grade Trust Aa3/A A /A A 16 2 , 3 47, 9 0 9 (6,061,923)156,285,986 Pacific Life Insurance Intermediate Domestic Investment-Grade Trust A1/A A /A A 1,440,820,674 (41,666,626)
7 1,399,154,048 Prudential Life Insurance Intermediate Domestic Investment-Grade Trust Aa3/A A /A A 1,468,939,671 (42,968,081)1,425,971,590 Transamerica Life Insurance Short Duration Government/Corporate A1/A+/A+1,065,017,827 (9,599,245)1,055,418,582 Total Security-Backed Investment Contracts$4,274,598,433$ $(103,515,697)$4,171,082,736 Putnam Stable Value fund 4 SHORT-TERM INVESTMENTS ( )(a)Issuer YieldMaturity DatePrincipal/ SharesInvestments at Fair ValueAdjustment to Contract ValueContract Value (b)Atlantic Asset 4,742,0 69$34,819,449$ $34,819,449 Barclays Bank ,756,05034,898,850 34,898,850 Collateralized Commercial Paper FLEX Co., 4,722,27534,903,400 34,903,400 Collateralized Commercial Paper FLEX Co., ,676,60034,744,587 34,744,587 Groupe 4,720,0193 4,76 7, 2 8 9 3 4,76 7, 2 8 9 Liberty Funding, ,751,26734,959,556 34,959,556 Lloyds Bank ,000,00035,161,039 35,161,039 Manhattan Asset Funding Co., / 7/ 2 034,806,80034,987,925 34,987,925 Mitsubishi ,832,87534,920,151 34,920,151 Mitsubishi TST & Bank /17/ 2 035,000,00035,151,667 35,151,667 Mizuho Bank, ,996,37935,155,347 35,155,347 Mizuho Bank, ,000,00035,132,028 35,132,028 Putnam Money Market Portfolio (c) ,988,078500,988,078 500,988,078 Regency Markets No.
8 ,773, 37938,783,618 38,783,618 Sumitomo Mitsui Banking ,000,00035,136,500 35,136,500 Sumitomo Mitsui Banking ,000,0003 5 ,1 27, 59 4 3 5 ,1 27, 59 4 Thunder Bay Funding, 4,701,01334,865,163 34,865,163 Thunder Bay Funding, ,799,44439,928,222 39,928,222 Toronto-Dominion ,832,73934,887,281 34,887,281 Toronto-Dominion ,010,6 4935,355,010 35,355,010 Toronto-Dominion ,000,83635,066,986 35,066,986 Total Short-Term Investments$1,209,739,740$ $1,209,739,740 TOTAL INVESTMENTS Crediting RateInvestments at Fair ValueWrap Contracts at Fair ValueAdjustment to Contract ValueContract Value (b)Total investments $8,418,284,100$ $(185,513,705)$8,232,770,395 Putnam Stable Value fund 5 (a) Percentages indicated are based on net assets of $8,185,869,750. (b) Contract Value approximates cost plus accrued interest as of December 31, 2019. (c) Affiliated company (Note 2). The rate quoted in the security description is the annualized 7-day yield of the Putnam Money Market Portfolio at the close of the reporting period.
9 This rate resets on a quarterly basis. See Note 2 Calculating the Crediting Rate of Wrap Contract For the year ended December 31, 2019, the ratio of fair Value to contract Value is (The fair Value of participating plans can be calculated by applying this ratio to their 12/31/19 balance.)The accompanying notes are an integral part of these financial statements. Putnam Stable Value fund 6 The accompanying notes are an integral part of these financial of assets and liabilities 12/31/19 ASSETSI nvestments, at fair Value (*)$8,418,284,100 Wrap contracts, at fair Value Receivable for units to be issued19,403,091 Total Assets8,437,687,191 LIABILITIESP ayable for units redeemed65,858,944 Payable for accrued expense444,792 Total Liabilities66,303,736 Net Assets, at fair value8,371,383,455 Adjustment from fair Value to contract Value (185, 513,705)Net Assets, at contract Value $8,185,869,750 COMPUTATION OF UNIT VALUEUnit Value $ ($8,185,869,750 divided by 8,185,869,750 units outstanding)(*) See Note 2 to the financial statements regarding investments in the Putnam Money Market Portfolio.
10 Putnam Stable Value fund 7 The accompanying notes are an integral part of these financial of operations Year ended 12/31/19 INVESTMENT INCOMEI nterest (*)$199,454,945 EXPENSES (Note 2)Audit fees66,020 Legal fees61,657 Operating expenses348,304 Insurance fees60,775 Total expenses536,756 Net investment income$198,918,189(*) See Note 2 to the financial statements regarding investments in the Putnam Money Market Portfolio. Putnam Stable Value fund 8 The accompanying notes are an integral part of these financial of changes in net assetsINCREASE (DECREASE) IN NET ASSETS FROM OPERATIONSYear ended 12/31/19 Net investment income$198,918,189 DistributionsFrom net investment income(198,918,189)Principal Transactions (Note 2):Proceeds from sale of units3,734,694,104 Receivable for units to be issued19,403,091 Issuance of units from reinvestment of distributions198,918,189 Cost of units redeemed(2,568,066,938)Payable for units redeemed (65,858,944)Net increase (decrease) in net assets1,319,089,502 Net assets at beginning of year6,866,780,248 Net assets at end of year$8,185,869,750 NUMBER OF UNITS OF THE FUNDU nits outstanding beginning of year6,866,780,248 Sold3,754,097,195 Reinvested198,918,189 Redeemed(2,633,925,882)Units outstanding end of year8,185,869,750 All references to the fund s net assets are measured at contract Value unless otherwise stated.
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